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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


FOREIGN INVESTMENTS IN ANDEAN GROUP DISCUSSED 
Caracas NUMERO 4 in Spanish Oct 81 pp 54-55 
[Article by Washington Herrera: "Foreign Investments in the Andean Group"] 


[Text] Since 1970, Bolivia, Colmbia, Ecuador, Peru, and Venezuela have been 
implementing a joint system of foreign investments and technology which was modified 
in 1976 to adjust it to conditions prevailing on the domestic and foreign markets. 
Little is known in Europe about the real scope and meaning of this ‘nstrument for 
harmonizing the policies of the Andean group. Unjustified questions are being asked 
Or gratuitous attacks are being made perhaps because of this lack of knowledge. For 
the same reason, the advantages of this common handling of foreign investments are 
not known. 


Investments are attracted to a greater extent when a project can generate profits 
and when the standards are steady in medium-range and long-range terms. The 
permanent aspect of this procedure must spring from harmony between the attitudes 
and actions of the investor and the receiving country but that calls for a balanced 
legal framework with characteristics of certainty. 


In the past, foreign investments in some Andrean countries were subjected to policies 
fluctuating between restriction and liberalization, between control and absence of 
control, between excessive advantage and stifling restriction. The rules were 
changed as administrations with different orientations followed each other or even 
when a minister was thinking in a manner different from his predecessor. This 
situation of uncertainty and instability no longer exists in the Andean countries 
because they are using a system that cannot be modified except by unanimous accord 
among the five countries. This feature has been justified by international enter- 
prises and, for example, the Council of the Americas, with headquarters in New York, 
which consists of United States firms with investments in Latin America, has ac- 
cepted these rules and has changed its critical position in favor of open under- 
standing and coexistence. 


Beneficial System 


The system involved in Resolution 24 for the Andean countries has been beneficial 
because it has enabled them to find out what kind of foreign investments are coming 
into their territories and how much and when. They can do a better job in nego- 
tiating the costs of technology transfer; they involve their domestic investors in 
the economic and production activities of the foreign enterprises; and they know 
what the rate of return is as far as profits are concerned. It is not true that, as 














a result of the implementation of Resolution 24, some enterprises decided to drop 
out or refrain from making investments. We do not know of any enterprise which, 
because of the implementation of this common system, decided not to participate in a 
good project. 


During the period of 1971-1977, direct foreign investments in the Andean Group grew 
by 6.64 per year, a rate comparable to the general tendency in the developed countries. 
Here is the origin of investments: United States, 56%; Panama, 8%; United Kingdom, 
3.5%; intra-Andean, 34; remaining countries, 30%. The amount of foreign capital 
accumulated in the Andean Group in 1977 was $8 billion. In the manufacturing 
industry sector, the cumulative amount during that same year was $1.86 billion. 
Before Resolution 24 took effect, there were 663 branches or subsidiaries of foreign 
enterprises and by 1976 there were 1,228. All of these indicators show that the 
common system is not an obstacle to foreign investment although of course their 
beneficial effects will be delayed when the conversions of foreign enterprises into 
mixed or national enterprises begin to operate, especially in the industrial sector, 
which is where Resolution 24 has its greatest effect or is applied most. 


Basic Rules 


In response to the criticisms which are often expressed, it is important to stress 
the fundamental rules of this common instrument. There are four main norms: 


(1) The remittance of net profits can come to 20% or more, so that there is no 
maximum or rigid ceiling. Here there is no reform needed other than a reform that 
would impose a limit. 


(2) The obligation to transfer 51% of their shares to national investors within a 
period of 15 years for Col:mbia, Peru, and Venezuela and 20 years for Bolivia and 
Ecuador. I ask myself this: Is a foreign enterprise, which can get its capital 
back in 5 years or less and which refuses to sell shares after 15 or 20 years of 
having operated, desirable for a country? I must however remark that the following 
foreign companies are exempt from this obligation to become mixed enterprises: 


(a) Enterprises whose output is intended to the extent of 80% or more for markets 
outside the subregion; 


(b) Enterprises involved in the tourism sector; 
(c) Enterprises engaged in exploration and exploitation activities involving liquid 
and gaseous hydrocarbons, construction of oil pipelines, gas pipelines, and forest 


operations; 


(d) Enterprises in the public utility sector, such as water, sewage, energy, sani- 
tation, and communications; 


(e) Enterprises in the banking, finance, and insurance sectors; 


(f£) Enterprises involved in internal transportation, publicity, radio, television, 
daily newspapers and magazines, and domestic sales of any kind; 


(g) Finally, enterprises which in Bolivia and Ecuador are involved in primary 
agricultural and animal husbandry activities. 











Manufacturing Industry 


This obligation however does apply to enterprises in the manufacturing industry to 
make sure that the Andean business operators and investors can gradually participate 
in ownership, in administrative management, and in the technological capacity. In 
this way, the costs of Andean integration will have benefits on Aadean territory as 
a counterpart. 


(3) The payment of royalties is worked out in an effort to provide eouity and avoid 
abuses. This has been good for Andean business operators because they have been 
able to negotiate better with the suppliers of technology. 


(4) We do not allow clauses here which take possible conflicts or controversies 
away from the national jurisdiction and authority of the receiving countries or 
which permit the substitution, by the states, of the rights and shares of the 
investors. This is a basic norm which is in line with a policy position of our 
countries that cannot be renounced. 


The joint system of handling foreign capital has given the Andean Group an appearance 
of its own and a pioneering character worldwide; but it must be noted that the 
uniform implementation of these rules is running into some difficulties due to the 
absence of common regulations and insufficient relations between the national 
agencies of the countries that are responsible for the implementation of these 
provisions. 


It is urgent and necessary to perfect its implementation, thus strengthening its 
full effectiveness and guaranteeing attainment of its main objectives. For this 
purpose it is indispensable to provide impetus for a process of agreements and 
successive stages toward the gradual adoption of common regulations. Fortunately, 
all countries agree with that idea and if there were any doubts at any time in Peru, 
they were dispelled at the right time. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CONTROVERSIAL ASPECTS OF BERMEJO PROJECT DISCUSSED 
Buenos Aires LA NACION in Spanish 10 Nov 81 p 9 
[Article by Julio Cesar Fossati: "Bermejo River: Works or Debate" | 


[ Text ] By agreement between the president of the nation and the governors of the 
provinces of Jujuy, Salta, Formosa, Chaco, Santa Fe and Santiago del Estero, a 
pact was signed on 2 October to create the Bermejo Regional Commision [ COREBE |. 
The Steering Committee of this body will consist of a minister of the national 
government and the governors of the riparian provinces on the Bermejo river 
(Jujuy, Salta, Formosa and Chaco), and the provinces of Santa Fe and Santiago del 
Estero. The two latter provinces were included as the result of a long case 
history. 


The body thus created will set up its own statute in which it will establish its 
operative mechanisms as well as the scope of its authority and functions with 
respect to studies, plans, construction, financing and administration of the 
works, especially as regards their hydraulics, with the object of achieving total 
regulation of the Bermejo river. 


The purpose of the regulation is to smooth out the irregularity of flow arising 
from its natural pattern of inflow--which is excessive in summer, causing floods 
and erosion, and scanty or nonexistent in winter, causing water shortages and 
droughts--to achieve a permanent availability of water in the form of a constant 
--or at least manageable--flow of the total volume delivered for the various uses 
to which it is to be put. This regulation is achieved by storing the water in 
reservoirs during the season in which there is an excess, and using the accumula- 
ted water during those times when the demand exceeds the river's incoming supply. 


In the Bermejo's upper basin (in Argentina, Bolivia, and sections commen to both), 
four groups of works projects that will enable such regulation have been iden- 
tified: 1. The shared Bermejo Group (Las Pavas and its equalizer); 2. The 
Tarija Group, with one Bolivian and one shared project (Cambari-Astilleros and 
equalizer); 3. The Pescado-Blanco Group, Argentine (Pescado Jf, Pescado II, El 
Portillo and Vado Hondo); 4. Zanja del Tigre and its equalizer; 5. The Naviga- 
ble Canals and Connected Works Group. 

















Groups 1 and 3 can be undertaken irrespective of the others, from the standpoint 
of the main objectives to be achieved. The decision as to their Ordering will 
depend upon technical, political and economic factors. On the other hand, the 
efficiency of Group 4 (Zanja del Tigre) will depend upon whether or not Groups 1l 
and 3 have been built. 


Each of the said groups would provide guaranteed outflows of close to 70 cubic 
meters per second and installed hydroelectric power outputs as follows: Group l: 
147 megawatts; Group 2: 242 megawatts; Group 3: 647 megawatts; and Group 4: 463 
megawatts. 


Group 1 consists in its first phase of the Las Pavas dam and its equalizer. This 
Project would have an installed power of 150,000 kilowatts and would Supply a 
guaranteed permanent flow of some 70 cubic meters per second at Zanja del Tigre. 
In subsequent phases, use would have to be made of the difference in levels 
between Las Pavas and its equalizer located at the site named Arrazayal, which 
would double the installed power of the binational section of the Bermejo, that 
is, to some 300,000 kilowatts. The guaranteed outflow would be increased 
Slightly. 


Group 2 includes the Cambari project (Bolivian) and the Astillero and its equal- 
izer (shared). This phase of the project would provide a guaranteed outflow 
exceeding 80 cubic meters per second at Zanja del Tigre and would accommodate an 
installed hydroelectric production of 242,000 kilowatts. A second Phase under 
this group would call for analyzing the possible use of the level drop between 
Astilleros and its equalizer to achieve, through another project, probably San 
Telmo, a higher level of energy production. 


Group 3's projects are entirely within the national territory and will contribute 
Substantially as well to achieving a reasonable degree of control over suspended 
sOlids and sediments, this being the sector of the Bermejo basin that is most 
affected by this problem. The first phase would guarantee a flow of 80 cubic 
meters per second at Zanja del Tigre and an installed power output of 647 kilo- 
watts. Subsequent phases would require the study and construction of the Pescado 
III works on the Pescado river and the Monoyo and San Jose works on the Iruya 
river, which would increase the installed power of this group by 100 megawatts. 


Group 4 consists Zanja del Tigre and its equalizer. This project is in Argen- 
tine territory and has a strategic role from the technical standpoint: a) It is 
the one that will enable optimization of the hydroelectric management of the 
Other three groups described above; b) it is the necessary and indispensable 
project to make river navigation possible; c) it is the group needed to complete 
the regulation of the Bermejo river. Optimization of its Operation, however, 
minimization of its cost and maximization of its service life all depend upon the 
above three, especially the works projects of Group 3. 


Group 5 consists of: I. A lateral canal off the Bermejo river emptying into the 
Paraguay river with a run of 728 kilometers. II. A Santiago del Estero or a 
Mediterraneo canal emptying into the Parana river at the level of the city of 
Santa Fe, with a run of 1100 kilometers. III. Connected works projects, exclu- 
Sive of ports and railway links. 














Technical and Economic Data on Bermejo Works Projects Groups 





cost*tn U.S. 
Installed Average Annual Dollars a/o 



































Guaranteed Power (2) Energy (3) December 1979 
Situation Flow (1) _(MW) (GWh ) (in millions) 
Present status(5) 24 --- --- --- 
Group l (6) 70 147 400 140 
Group 2 (7) 80 242 1,117 411 
Group 3 (8) 80 647 1,780 1,185 
Group 4 (9) 130 463 1,170 1,480 
Group 5 (10) --- --- om (12) 
Theoretical total 
regulation (11) 310 --- --- --- 
Key: 


1. Guaranteed flow at Zanja del Tigre (cubic meters per second). 
2. Installed power: MW= 1,V00 kW. 

3. Average annual energy: GWh= 1,000,000 kWh. 

4. Costs converted to present worth as of December 1979. 

5. Flow is for river under natural conditions: present minimum. 
6. Comprises: Las Pavas (binational) and its equalizer reservoir. 


7. Comprises: Cambari (Bolivia); Astilleros (binational) and its equalizer 
reservoir (binational). 


8. Comprises: Pescado II; Pescado I; El Portillo and Vado Hondo. Deals with 
the zone of intensive erosion (all are Argentine works 
projects). 


9. Comprises: Zanja del Tigre and its equalizer reservoir. 


10. Comprises: The lateral canal (parallel to the Bermejo) 728 km, and the 
Mediterraneo or Santiago del Estero canal (1,100 km). 


ll. Theoretical total regulation will provide average figures shown. 


12. Present-value figures not available; cost of a navigable canal, not .n- 
including costs of excluded works and connected works, would be some 
$2,000,000 per kilometer. 


Construction times would be: Group 1: 5 years; Group 2: 5 years; Group 3: 
7 years; Group 4: 7 years; Group 5: depending upon technology to be used. 



































A- Las Pavas E- Pescado |! 
B- Cambari F- El Portillo 
C- Astilleros ; G.- Vado Hondo 
D- Pescado I! H- Zanja del Tigre 
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It has been reliably estimated that the present minimum volume of flow, that is, 
its flow under natural conditions (some 24 cubic meters per second) at Zanja del 
Tigre, and without major modifications in the use that is currently being made 
of its waters, would be adequate only until 1990. Beginning in the next decade, 
unless the minimum flow is increased, the deficit will slow the present rate of 
development of the province of Salta and of the western parts of Formosa and 
Chaco. Any one of the above groups of works would result in a threefold or four- 
fold increase in availability beginning in 1990 to meet human, agricultural and 
livestock requirements. 


The guaranteed flows of Groups 1 to 3 are additive, so that combinations would 
provide flows as follows: Groups 1 and 2: 150 cubic meters per second; Groups l 
and 3: 150 cubic meters per second; and Groups l, 2 and 3: 230 cubic meters per 
second. 


The reservoir at Zanja del Tigre, owing to its effective impoundment volume, 
would add some 130 cubic meters per second. 


Regulation of the waters is the prior requisite for the definitive allocation 

of flows for different uses. The allocation of these flows must also take into 
account under planned uses the rights of the national and provincial states, 
which have jurisdiction over the use and management of the water. There are 
consumer- or partially-consumer-type uses (navigation, irrigation) and other uses 
that are not consumer-type (generation of energy), and still others in which the 
allocated volumes are partially consumed but in which their quality is modified 
(supply tothe population and to industries, and contaminated effluents) and 
which therefore require inversion processing for their reuse. The national gov- 
ernment, on the other hand, has full jurisdiction over water use for navigation, 
while its jurisdiction with regard to the generation of hydroelectric power is 
Gebatable. And control of a river's waters for all other uses is the right of 
its riparian provinces, especially their use to supply populations and industries 
and for irrigation, because of the social, political and economic aspects involved. 


It is precisely these aspects that have produced the most heated debates on the 
Bermejo river since the creation of the national commission, which was headed 

by Admiral Portillo, because of the many proposed projects. The riparian prov- 
inces maintain that the river has flows that, even if regulated, would only 
limitedly supply the needs of very vast regions already suffering from a shortage 
of water, if flows are to be diverted to other basins, such as to those of 
Santiago del Estero and Santa Fe, assigning navigational and irrigational priori- 
ties to them. The provinces of Santiago del Estero and Santa Fe, for their part, 
maintain that the proposed navigable canal would enable the development of a 
region which is today effectively being retarded by the lack of an adequate, 
high-freight-capacity system of transportation that is more economical than the 
rail system. The national government, on the other hand, has, from an interna- 
tional standpoint (specifically with respect to Brazil), maintained its opposi- 
tion on principle to the diverting of flows from one basin to another, holding 
that the diverting of flows from the Bermejo basin to that of Pasaje Juramento- 
Salado constitutes a contradiction with respect to that principled position. 











The fact is that the debate is senseless at this time for various reasons: 1) The 
works described do not make any of their projects irreversible (neither the irri-~ 
gational not the navigational ones), even after all of them have been built; 2) If 
regulation is not provided, none of the beneficial uses of the water will be 
available, and the flood-drought cycle will be prolonged indefinitely; 3) The 
question of the location and design of, and the decision to construct, navigable 
canals is exclusively the province of the national government, it being moreover 
useless and perturbing to demand an immediate decision when the assured and 
absolute technical feasibility of the projects involved depends, under the best 
of circumstances and for the time being, upon regulating the flows, even though 
only partially. This will not be possible until the year 2000, even if the plan 
of construction of the works and its funding were to be decided and were totally 
assured as of this very moment. 


The creation of this interjurisdictional body of the national and six provincial 
governments--assuming its approved statute and functions are sufficiently ample-- 
will make it possible to address the entire project through a joint effort among 
them. It will undoubtedly be welcomed enthusiastically by the Republic of 
Bolivia into the binational planning effort, since the regulation of the river 
flow will also link it to the Parana and Plate rivers and to the Atlantic Ocean. - 


9399 
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COUNTRY SECTION BOLIVIA 


REPORTAGE ON TRANSFER OF STATE-OWNED FIRMS TO PRIVATE HANDS 
Presidential Announcement 
La Paz PRESENCIA in Spanish 5 Nov 81 p 1 


[Text] Gen Celso Torrelio Villa has announced that next year the government will 
begin the gradual transfer of a few state-owned firms "to a new form of ownership 
and management" while protecting sources of employment. He announced at the same 
time that the armed forces will be modernized, both to insure the security of the 
frontiers and so that they can participate "in the struggle for economic and social 
development." 


Torrelio was attending yesterday's ceremony maz<ing the 156th anniversary of the 
founding of the Camacho lst Artillery Regiment, which is stationed in the city of 
Oruro. 


He delivered a speech in which he underscored the anniversary of that military unit, 
whose history, he said, "is the same as the history of the fatherland," since it 
was organized with fighters from the war for independence. 


He said that the armed forces program for government “has proclaimed the unpostponable 
need to improve and modernize the three branches making up our military institution, 
not only to insure the security of our frontiers but also so that the military can 
participate more fully and efficiently in the struggle for the economic and social 
development that will guarantee the great destiny deserved by our fatherland." 


He added that "for the goals we propose to achieve in development, the action and 
philosophy of our military institution will be of extreme importance, especially in 

the establishment of active frontiers, the development of the community--mainly the 
rural community--and the intransigent defense of our resources, both human and natural." 


He pointed out that the government is seeking to expand private enterprise's sphere 

of action by gradually reducing state participation, especially in those sectors where 
State management has been running a deficit. He said that this reorientation reverses 
the trend toward nationalization which has given rise to the formation of a contradic- 
tory society, but that in this reorganization of ownership, there is no thought of 
abandoning strategic areas or those "that symbolize our Bolivian-based will and es- 


sence." 


10 

















He said: "Although we have already approved the necessary economic austerity measures 
aimed at reducing spending by the central government and will next year--after the 
appropriate studies and evaluations are completed--begin the gradual transfer of a 
few state-owned firms to a new form of ownership and management, we will not in any 
way, through these or other actions, deliver the Bolivian worker up to the fate of 


unemployment that would result from an irresponsible economic attitude lacking all 
social wisdom." 





He said he was sure that the operation of a free labor market regulated by the law 
of supply and demand would be the final result of economic development, but never the 
instrument for achieving it. 


Lastly, he promised that his government would pay special attention to solving the 
problems of Oruro and invited the inhabitants to join the "great crusade for national 
salvation" undertaken by the armed forces government, adding that by accepting a his- 
toric challenge, “our efforts and our persistent work toward that end will set the 
example that the entire country will follow." 


Denationalization Denied 
La Paz EL DIARIO in Spanish 6 Nov 81 p 3 


[Text] Minister of Foreign Relations Gonzalo Romero denied yesterday that the gov- 
ernment is considering the denationalization of state-owned firms. 


He said that if denationalization were considered, it would have to be dealt with not 
only at the cabinet or government level: “I feel that public opinion would have to be 
consulted through the media and that the matter would also have to be closely studied 
by those who, as ministers in those particular areas, could make a report to the na- 
tional cabinet." 


He was categorical in stating that "none of that is going on" and that at least as 
far as the government and cabinet are concerned, nothing has been considered in that 
respect. 


Concerning a number of publications reporting that it is the IMF which is urging a 
policy of denationalization, Romero said it was not obvious, since the Bolivian Gov- 
ernment would not bow to any pressure, whether internal or external, concerning its 
handling of its economic and financial problem: “It is a serious problem in itself 
and one that would in no case be mixed in with the questions being asked of me." 


Meeting of Foreign Ministers 


Concerning the meeting of foreign ministers that begins next week in Santa Cruz, the 
minister of foreign relations said that as in previous meetings concerned with inte- 
gration, experiences are being gathered through the meeting and that many of those 
that have been implemented have already made it possible to carry out projects. 


He said that such meetings contribute to the general integration of the continent 
and, especially, that of the subregions. 
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He said that the Plata Basin holds an extraordinary future for Bolivia because it pro- 
vides one means of obtaining access to the Atlantic Ocean and of linking ourselves 
with brother peoples, in addition to creating factors for development in what could 

be called territory bordering on the great rivers that flow into the basin. 


Concerning the river link, he emphasized that the problem of dealing with it is a 
vast one, but that it represents a factor for almost subcontinental integration that 
is much greater in scope than any other. 


The topic will receive special treatment at a conference which has already begun and 
in which Peru has been invited to cooperate with Bolivia in organizing the event 
scheduled to take place in the city of Santa Cruz. 


Editorial: Far-Reaching Changes 
Santa Cruz EL MUNDO in Spanish 5 Nov 81 p 5 
[Editorial: "Denationalization of State-Owned Firms"] 


[Text] On several occasions the president of the republic has mentioned the possi- 
bility that several firms managed by the state will be returned to the private sector. 
The unnouncement has to do with a basic change in the country's economic management, 
which until now has been characterized by a strong trend toward nationalization. 


The transfer of state-owned firms to the private sector in some cases and the imple- 
mentation of a policy favorable to private enterprise in others will give the national 
entity a new face that is much more compatible with its basic obligations. 


Institutions such as the Bolivian Development Corporation--whose achievements in es- 
tablishing several firms cannot be denied--apparently will not be affected by a change 
in economic policy if a place can be found for them in the field of project promotion. 
The funds they would gain by transferring their firms to the private sector should 

be allocated to the promotion of new projects. 


The reason for the proposal to make a far-reaching change in the country's economic 
orientation is that the state-owned firms--under the influence of current political 
circumstances~--have given rise to a flourishing bureaucracy that reduces their effi- 
ciency while also doing serious economic damage to the state. 


It should be emphasized that a change in the state's economic orientation must not 
reflect a hasty decision on the part of the government. In the specific case of the 
transfer of state-owned firms to the private sector, the state's legitimate interests 
must be taken into account, since in the final analysis, they are also the interests 
of the country itself. For the private sector's part, it must adopt a responsible 
attitude, meaning in fact that it must make a positive contribution to the solution 
of national problems rather than being an additional factor for disturbance. 


The denationalization of state-owned firms and the promotion of free enterprise must 


proceed in parallel with the modernization of those areas--such as education, health, 
and road communications--which have been ignored by the state as an entrepreneur. 
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These are really far-reaching changes that we are approaching after many long years 
of a nationalizing experience that is producing obviously negative results for Bolivia. 


Government Control of Natural Resources 


La Paz HOY in Spanish 6 Nov 81 p 6 





[Text] Santa Cruz, 5 Nov--President Celso Torrelio has said here that natural re- 
sources will remain in the government's hands. He also announced that the new in- 
vestment law will establish the guidelines for future activity by private enterprise, 
both domestic and foreign. 


He also announced that the Porvenir hydrocarbon deposit, officially inaugurated today 
in the Department of Chuquisaca, will relieve the disturbing decline in petroleum pro- 
duction and mean a 35-percent increase in the current production rates of crude oil 
and condensate. 


The president of the republic, who took part in the ceremony held at noon today at 
the facilities for the field discovered by the contractor, Bolivian Occidental, 325 
kilometers south of this city, acknowledged the importance and significance of the 
deposit in question, where a total of $70 million was invested in the exploration 
phase and in preparing the infrastructure for exploiting, recycling, and pumping the 
resources discovered. | 


Also attending the ceremony were Jose Clemente Maurer, the Bolivian cardinal; Jorge 
Zamora, minister of energy and hydrocarbons; Adolfo Linares, minister of planning 
and coordination; Col Otto Lopez Murillo, general manager of Bolivian Government Oil 
Deposits [YPFB]; Chuquisaca officials, and special guests. 


After the cardinal primate of the church had blessed the field, Donald R. Gladden, 
chairman of Bolivian Occidental, announced that the facility's capacity will permit 

a production and injection level of up to 100 million cubic feet of gas per day, re- 
sulting in the production, at full capacity, of approximately 8,000 barrels of petro- 
leum daily. 


He said that with this deposit having been put into operation, the company is now 
turning its attention to the exploration of new fields in the Chaco and Robore blocks, 
where Occidental also has operating zones obtained through contracts with Bolivian 
Government Oil Deposits. 


Occidental currently has three operating fields: in the Robore block; the Tita field, 
where hydrocarbons have been discovered and which is currently producing 43 million 
cubic feet of gas and 1,300 barrels of petroleum daily; and the Chaco block in 
Chuquisaca, where Porvenir is located. This last-mentioned deposit--the largest dis- 
covered by Occidental--has a total of nine drilled wells, eight of which are produc- 
tion and/or injection wells. 


The YPFB and Occidental are now negotiating a new contract for hydrocarbon explora- 
tion and exploitation. 
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Also speaking at the ceremony held at the Porvenir field was Robert Teistworth, Occi- 
dental's president for Latin America, who said that Occidental is indebted to YPFB 
personnel, whose help made the discovery and development of the field possible. 


He said his company is proud of the Bolivian personnel working for Occidental (of the 
301,000 technical and manual employees, 270,000 are Bolivians). 


He said that production currently totals 3,000 barrels of petroleum daily, but that 
at the beginning of next year, it will rise to 3,000 [as published] barrels, repre- 
senting 35 percent of Bolivia's production. 


Lastly, he expressed his hope that the company will discover new producing fields for 
the benefit of both Occidental and the YPFB. 


The minister of energy and hydrocarbons discussed the hydrocarbon policy established 
by the government, which assigns priority to the discovery of new reserves that will, 
basically, insure the country's self-sufficiency. 


He added that for that purpose, using both its own resources in the form of deposits 
and private risk capital, the maximum effort is being made and will continue to be 
made to achieve that goal during the government's 3-year program. 


He emphasized that the addition of the Porvenir field is a clear indication of how 
the established policy is being carried out. 


He maintained that only through concerted action between our YPFB firm and risk con- 
tract firms such as Occidental, which have the necessary financial resources and ac- 
cess to our technologies, will we be able to move ahead with the discovery of new 
fields. 


Lastly, he described the operating contract with Occidental that resulted in the dis- 
covery as being "favorable to the country's economic and social development." 


In his short speech, the president of the republic expressed the satisfaction of ie 
government and people at the startup of the Porvenir field, which, he said, "serves 
to avert from us the dangerous decline in petroleum production" that could have 
forced us to import hydrocarbons. 


He mentioned the new policy of rapprochement between the government and private en- 
terprise as part of the 3-year plan that was made public in October. 


He emphasized the importance of the partnership between the government and private 
enterprise as far as insuring the rational exploitation of natural resources and im- 
proving the population's living standard are concerned. 


He reaffirmed the policy of rapprochement with private capital for developing natural 
resources, “which will remain the property of the state," and said that the new in- 
vestment law “will delineate the sphere of future activity by private capital." 


He said that the country does not have adequate resources for engaging in intensive 


exploration for hydrocarbons, nor does it have the modern technology permitting full 
use of the existing resources by the inhabitants. 
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Reiterating his viewpoint regarding the opening of negotiations between the govern- 
ment and private enterprise, he said those negotiations must take place in an atmo- 
sphere of mutual respect that will help to preserve national sovereignty. 


Lastly, he congratulated the YPFB and Occidental on their success in Porvenir and 
predicted greater successes for the benefit of the firms and the entire country. 


Comparison of Public, Private Investment 
Santa Cruz EL MUNDO in Spanish 1 Nov 81 p l 


[Text] La Paz, 3l Oct (ANF)--Private enterprise has carried out a better investment 
program over the past decade than government enterprise has. 


Private enterprise fulfilled 75 percent of its approved plans, while the figure for 
government enterprise did not exceed 50 percent. 


That official information is contained in a document published by the minister of in- 
dustry and commerce in which the problems currently being faced by the productive 
sectors are detailed. 


In the case of private enterprise, almost all of the credits intended for industry 
were used as working capital funds with which to build up inventories, and that was 
the main problem. 


That characteristic was noted in the period from 1970 to 1979, and it presented a new 
negative feature in 1980, when the growth rate for industrial added value was less 
than 1 percent, while that for the GDP was 0.81 percent. 


The phenomenon has its roots in the delayed startup of many projects in the public 
sector and the government's budget cuts. 


It was also due to the weakening market encountered by some firms in the private sec- 
tor due to adverse or inefficient economic, financial, and management conditions. 


Another cause mentioned is the deficit position of some state-owned firms that have 
not been able to increase their production levels, thus spoiling their short-term 
possibilities, as well as the international economic blockage and political insta- 
bility. 


The official report adds that as industry grew through investments by the public sec- 
tor, the market for the private sector was reduced. 


In the last decade, the public sector fulfilled only half of its investment program, 
which totaled nearly 7.5 billion Bolivian pesos. 


In the private sector, on the other hand, approved investments for the same period 
totaled 7.45 billion pesos, of which approximately 77 percent were completed, and 
incursions were made into nontraditional activities such as metal engineering, build- 
ing materials, and chemical products 
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COUNTRY SECTION BRAZIL 


BRIEFS 


NONINTERVENTION AT OAS MEETING--Castries, 3 Dec (AFP)--Brazilian Foreign Minister 
Ramiro Saraiva Guerreiro today reiterated in Saint Lucia the necessity to preserve 
the principles of self-determination, and non-intervention, within the OAS. Saraiva 
Guerreiro had a meeting this morning with the U.S. secretary of state, Alexander 
Haig, with whom he examined the current situation prevailing in El Salvador. The 
Brazilian foreign minister asserted, as had other speakers, that the OAS is passing 
through financial crisis which does not allow it to effectively confront the serious 
economic and social problems of the continent. In order to balance the growing 
demands of those sectors and the organization's income Saraiva Guerreiro asked for 
the utmost rationalization of the bureaucratic-administrative expenditures, includ- 
ing those for the organization's personnel. He also alluded to a projected reform 
of the Bogota charter, which he termed important but said that exaggerated hopes 
should not be placed on it. The preservation of the principles of non-interference 
and self-determination of peoples were considered by Saraiva Guerreiro to be in- 
despensible in keeping Latin America immune to conflicts and from the contamination 
of its own dynamics by worldwide confrontations. [Text] [PY050110 Paris AFP in 
English 2045 GMT 3 Dec 81] 


CSO: 3020/32 
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COUNTRY SECTION CUBA 


RAUL ROA WARNS OF U.S. ‘AGGRESSION* 
Managua BARRICADA in Spanish 9 Nov 81 p 12 


[Text] "Central America is not going to be a picnic for them. They have to think 
about that carefully because they will run into compact resistance with worldwide 
implications. A filibusterer attack is not easy; many interests are involved." 


This is the answer given by Raul Roa, president of the People's Government Assembly 
of Cuba and former foreign minister of his country in view of the danger of a United 
States military invasion of Central America. 


With impressive vigor, at the age of 72—-65 of which were completely devoted to the 
anti-imperialist cause--Roa, whom the world knows as the “foreign minister of 
dignity" because of his untiring defense of the Cuban revolution and his outstanding 
participation in hostile international forums, without hesitation answered the ques- 
tions put to him by BARRICADA on the international situation in an exclusive inter- 
view which he gave yesterday morning. 


Full of confidence by virtue of the strength constituted in the anti-imperialist 
struggle by the people's and liberation movements, the nonaligned countries, the 
socialist community, Roa said: "The fundamental thing is not to be afraid of their 
blustering. When it comes to propaganda, they can say anything; they can threaten 
us but it will be difficult for them to carry out their plans." The support which 
the Nicaraguan revolution has, he indicated, and the changes brought about in 
Europe--the socialist governments in France and Greece-—are in favor of the anti- 
interventionist positions. 


Lying is their favorite sport, Roa added. "We must remember that the slogan used by 
fascism was that a lie, repeated a thousand times over, eventually becomes the truth. 
That is the heritage left to them by Hitler and imperialism continues to use this 
slogan." 


And then he added with sarcasm: "Their blustering is endless; they are addicted to 
swaggering. They say ha! and we say ha!" 


"Every time they stumble, they respond by kicking at somebody, like donkeys that 
lack in mental agility." That is how he defined the tactics of imperialism. 
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Sevilla Sacasa, the Blusterer 


During his 18 years as Cuban foreign minister, Roa on many occasions had to confront 
the sadly famous Savilla Sacasa in the UN. Remembering the mendacious “dean,“ he 
says: "If I had to describe him for you, I would say that he is the vicious con- 
cretion of all human excretions." A fat, big-bellied blustering fellow with little 
brains, infinitely cowardly. 


Then he told us an anecdote. 


At one time--he recalls—-an admiral representing Pinochet insulted Fidel. He accused 
him of a series of barbarous acts. I got up--he told us and rose from the sofa to 
make his story more lively—-and I shouted to him that he should keep quiet, that he 
was like a... like a ... and then Sacasa who was just a few yards away from my seat 
began to say “Somebody ought to give that fellow Roa a beating.“ 


"But Sacasa did not realize that I heard him and I approached him and told him that 
if anybody was to get a beating, it would be him. I did not expect him to move 
toward me and he ran out of the room." 


But who is Raul Roa? It is not easy to describe him so we asked him to do the job 
for us. That is when his humility took over as he told us: “If I had to describe 
myself, I would tell you that I am a vanguard fighter for the entire revolutionary 
process." 


This simple answer reminded us of the Thirties when Roa, at the age of 17, joined 
the fight for liberty and democracy. 


"During the time of Machado, many people became rich and wound up as millionaires." 


"This was quite a collection of opportunists who fought against Machado for their 
own interests; I remember that, after the strike in 1935, we went into exile in 
Miami and from there Carlos Prio (who later on was president of Cuba and who after 
that was ousted by Batista) said that exile would never change him. He was the 
same type as Batista." 


How many of your generation are still fighting? 
"You can count them on the fingers of my two hands." 


Finally we asked Roa, who is the current president of the People's Government Assembly 
in Cuba, about the meaning of the renewal of the people's government during the 
elections to be held this month. 


"The slogan is: The people elect the best,“ he replied. And he added: “The demo- 
cratic experience began 5 years ago with respect to a representative government. 

A triumphant revolution is not the same as a consolidated revolution. First you 
have to consolidate power, then you can advance broad election mechanisms without 
in any way jeopardizing the power you have gained after so much blood. It is not 
easy but it is necessary to provide certain conditions, such as the elevation of 
awareness, above all, to the effect that the people is a participant in the conduct 
of its destiny.“ 
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COUNTRY SECTION CUBA 


HAVANA NOTES SETBACKS IN U.S. SALVADORAN POLICY 
FL041400 Havana Domestic Service in Spanish 1100 GMT 4 Dec 81 


[Text] The so-called foreign minister of the genocidal Salvadoran junta, Fidel 
Chavez, was forced last night to acknowledge that he has never been able to prove 
that one Cuban or Nicaraguan citizen has, or is, participating in the guerrilla 
war in that country, and he has had to admit that he has no proof that either of 
those two countries has sent a weapon or a bullet to the guerrilla forces. 


This was said by Chavez to journalists who questioned him after he had met with 
yankee Secretary of State Alexander Haig in Castries, capital of St Lucia, the 12th 
OAS general assembly is being held on that island. 


The Salvadoran foreign minister's remarks coincided with another setback for the 
U.S. policy of military interference in El Salvador. The UN General Assembly's 
social commission has approved a resolution that expresses its very deep concern 
regarding the suffering of the Salvadoran people and which categorically asserts 
that the main basic causes of the situation in that country are due to internal 
political, economic and social factors. 


And the resolution, which had 75 favorable votes and 21 against--with the United 
States among the latter, also deplores the killing of civilians by paramilitary 
groups that have been organized by the regime and the violation of the most ele- 
mental human rights, it demands that foreign interference stop and that the supply 
of weapons and every type of military support must also stop so that Salvadoran 
political forces can re-establish peace and security. 


The resolution reaffirms that it is the Salvadoran people who must exercise their 
right to freely determine their economic, social and cultural development. They 
also have the right to create the necessary conditions and begin the necessary 
changes that will respond to their aspirations, as a people and a nation, without 
any type of foreign interference. 


The resolution of the UN's social — ='S which pictures the United States 

(?as an interfering power), provoked a h¥Bterical reply from the yankee ambassador, 
Jean Kirpatrick, who, together with Washington's puppet regimes, tried in every way 
to prevent this political debacle for her government. Venezuela [words indistinct] 
vote together with the United States and the genocidal Salvador junta, as did other 
very proud democratic countries, such as Chile, Guatemala, Haiti, Israel, Morocco, 
Paraguay, Pakistan, Argentina, Boliva, Turkey and Uruguay. 


CSO: 3010/434 


: 

















COUNTRY SECTION CUBA 


COMMENTARY VIEWS LATIN AMERICAN REBELLION 
PAO20311 Havana International Service in Spanish 2310 GMT 1 Dec 81 
[Our America Commentary] 


[Text] The serious situation existing in Latin America, caused mostly by the 
renewed aggressiveness of North American imperialism, was analyzed during the per- 
manent conference of Latin American Political Parties [COPPPAL] on 26 and 27 Noven- 
ber in Panama City. 


The COPPPAL expressed, in the first place, its concern over the threats and military 
intervention preparations by the United States against Cuba, Nicaragua and Grenada. 
This policy by the imperialists can only produce serious threats to peace in the 
region and the whole world, and the deterioration of the existing economic and 
political problems. This is why no organization truly concerned with the fate of 
humanity can remain indifferent to the great international movement of repudiation 
of the aggressive attitudes assumed by the present Washington Administration. 


The COPPPAL meeting recently held in Panama City gave special attention to the 
situation existing in Central America and the Caribbean which is today, undoubtedly, 
one of the main areas of tension in the world. 

The region's revolutionary peoples and governments are not responsible for the 
Situation as the U.S. imperialists would like others to believe, in order to con- 
ceal their threats and interference in these nations which are continuously vic- 
timized by the most ruthless exploitation. 


The explosive situation existing in Central America is the direct result of the 
imperialist policy which exploits these nations, denying them the slightest right 
to self-determination and independence. 


Let there be an end to imperialist looting and there will be an end to unrest 
and the just rebellion of the Central American people. 


The Panama conference said that the best way to find a political solution to El 
Salvador is to recognize the FMLN and the Revolutionary Democratic Front [FDR] as 
one of the parts involved in the conflict. 




















This conflict, it warned, will not be solved by a genocide disguised behind alleged 
elections in which most of the people cannot participate. A similar solution is 
proposed by the imperialists and their puppets for Guatemala. 


The solidarity with the revolutionary process in Grenada, the rejection of the 
tyranny oppressing the Haitian people and the support for Panama's rights for full 
sovereignty were other matters analyzed by the COPPPAL meeting held in Panama City. 


The COPPPAL expressed its concern over the repressive policies implemented against 
the people by regimes in Chile, Uruguay and other southern cone nations with which 
the North American imperialists maintain the closest links. The Latin American 
countries demand justice, a justice which has been systematically denied. They 
demand their right to seek their own destinies and enjoy the wealth created with 
their sweat and blood. They demand this right by the only means open to then, 
because all the others have been closed to them by the greed of imperialists and 
oligarchs. 


The peoples cannot be blamed for the existing situation in which they are the only 
victims. Under the existing circumstances if they did not rebel against so much 


infamy, they would be blamed for not having done everything possible to free their 
sons and nations exploited by imperialism during their whole life. 


CSO: 3010/433 
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COUNTRY SECTION CUBA 


NATIONAL ORGANIZATIONS EXPRESS SUPPORT FOR FIDEL 
Military Units 
Havana GRANMA in Spanish 31 Oct 81 p 3 
[Article by Reynold Rassi: "FAR Military Units Endorse Fidel's Speech"] 


[Text] FAR military units throughout the country have been endorsing Commander in 
Chief Fidel Castro's statements at the closing of the Second CDR [Committees for 
the Defense of the Revolution] Congress. 


One of these meetings was held in a military unit of the Western Army yesterday. 
Soldiers, sergeants, warrant officers and officers of the FAR expressed their sup- 
port for the revolution. 


Speakers were Sgt Third Class Juan Luis Oramas for the UJC [Union of Young Commu- 
nists] and First Lt Elfre Perez, secretary general of the party cell. They showed 
their determination to defend our people and the revolutionary conquests. 


They also pointed out that, facing imperialist threats, the people and the FAR are 
more united to Fidel, the party and the revolution than ever and are ready--as good 
soldiers of the fatherland--to repel any aggression and destroy the invading enemy. 


The soldiers carried signs with revolutionary slogans and denunciations of imperi- 
alist threats. 


UJC Resolution 
Havana GRANMA in Spanish 31 Oct 81 p 1 


[Text] With Fidel's profound, suitable, firm and forceful statements at the close 
of the Second CDR Congress still reverberating, the 12th Plenum of the National 
Committee of the UJC--representing the feeling of its membership and all youth-- 
proclaims its wholehearted support for this historic and important speech that 
summarizes the unwavering decision of the Cubans to defend their revolution until 
victory or death on the battlefield. 


We feel complete solidarity with our government's denunciation of Mr Haig's tricks. 
Caught up in his lies, he spouts new boasts and threats that do not intimidate our 
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people in the least. Let them answer clearly to Cuba's denunciation! Let them 
stop shamelessly deceiving the people of the United States and the world! 


Mankind is threatened by the insane warmongering policy of the fascist nucleus in 
the U.S. Government. We are living in the most dangerous times that the world has 
ever known. Under these dramatic circumstances, our country will live up to its 
history, its revolution and its principles. We youths will remain faithful to them 
as our glorious ancestors were to each call to arms. 


We are ready to relive the feats of the Mambises, the fight for liberation during 
the difficult first years of the revolution. 


If Cuba is attacked, the fatherland will be proud of us. We will run to fight 
fearlessly! 


From the depths of our heart, we state with our commander in chief: Arrogant and 
powerful imperialists, we have absolutely no fear of you! We live with our revolu- 
tion and every man and woman is ready to die for it! 


Capitalism, the reaction and fascism are irremediably condemned by history. The 
more savage and impotent their attacks become, the firmer will be the reply of the 
peoples. When their aggressions were greatest against Cuba, their failure was 
greatest. 


Facing the campaigns, sabotage and economic blockade, we became more revolutionary 
and anti-imperialist. The mercenary Bay of Pigs invasion turned into the first mi- 
litary defeat of imperialism in America. With the October Crisis, our awareness 
deepened and our courage and patriotism developed. The propaganda and support for 
the expatriate scum were answered by the unforgettable days of the March of the 
Fighting People. 


Facing the threats and hysteria of all the fascists, their Marines and their neu- 
tron bombs, we are firmer, more communistic and more internationalistic! 


Our people, our youths, our children--we are all better soldiers of the fatherland 
today and we are readier than ever to carry out the cammands of the party and our 
commander in chief. 


For this reason, we proclaim that this will be the most fruitful period that our 
organization has had until now. Our efforts to salute the Fourth UJC Congress with 
great successes will increase and our youth will be worthy of these significant 
moments in history. 


We will hoist our banner of study, work and rifles higher. We will study harder 
and better; we will work harder and better; we will train ourselves for defense 
harder and better. The daily heroism that the Heroic Warrior, Com Ernesto Che Gue- 
vara, spoke of will be our guide in each task. 


We will continue the work of our two UJC members and internationalist teachers who 
were cowardly murdered by the counterrevolution in Nicaragua. They and the two 
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Nicaraguan peasants who were also killed will not be forgotten. The youths who 
carry Out tasks under fraternal skies are stronger today. Our determination to go 
teach, work or fight with other peoples is greater. 


With a special vocation, the youth will improve their patriotic, military and in- 
ternationalist education, develop their political and ideological training and be 
better prepared to fight the enemy who comes, whenever and however he comes. 


The fighting youths of the FAR and MININT [Ministry of the Interior], reservists 
and militiamen--heirs of the spirit of the machete charges, the Moncada attackers, 
the Rebel Army, the Bay of Pigs defenders, the internationalist soldiers in Angola 
and Ethiopia--will increase their operational, combat and political training, will 
carry out orders and will have the heart of Maceo in the trenches. 


We youths have the immense privilege of living during this historic time in Cuba. 

We do not have to beg for the fatherland that our fathers won by standing up. The 
revolution and the people devote their greatest efforts to us and place their great- 
est hopes in us. We have all the hmor and all the opportunities. We are free and 
the future belongs to us as no other generation of Cubans ever had. We also lend 
our assistance to this marvelous work of all--those who died, those who fight and 
those who will come. We feel the obligation and the right to be in the vanguard. 


In us the fatherland will have staunch and unwavering soldiers. We come fran a 
legendary stock that left us its sacred legacy of courage, unbreakable faith in 
Struggle and the example of fighting the enemy without letup until he eats the dust 
of defeat. We will never again be slaves for anyone! Steel may buckle but this 
land will never be occupied! Our flag will always fly free and sovereign! 


Marti, our national hero, the teacher of the Cubans who taught us his patriotism 

and his anti-imperialisn, the mastermind of Moncada, wanted a new world molded by 
the workers. He cast his fate with the poor of the earth. He said: This is the 
time of the furnaces; you only have to see the light! 

In this hour of light, we youths feel prouder than ever of our admirable, heroic 

and invincible country of communists. We will carry out the orders of our invin- 
cible commander in chief and we will be faithful to the revolution until the last 
drop of blood! 

Long live free, socialist and internationalist Cuba! 

Long live Fidel? 

Anywhere, anyway and for anything, commander in chief, command us! 

Fatherland or death! 


[Signed] 12th Plenum of National Committee of UJC 
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ANAP Statement 
Havana GRANMA in Spanish 2 Nov 81 p 3 


[Text] ANAP [National Association of Small Farmers] expresses its camplete endorse- 
ment of Commander in Chief Fidel Castro's statements at the close of the Second CDR 
Congress. 


Our peasantry, loyal heir of the most heroic traditions of fighting for independence 
and sovereignty, shows that it is ready to trade work implements for rifles facing 
the threats of aggression by Yankee imperialism, to fight to the death those who 
dare step on the sacred land of the fatherland. 


In particular reference to our country, we are aware that it is necessary to be 
prepared to face the problems caused by the grave international economic situation 
and its repercussions on our fatherland. 


Interpreting the feeling of our peasants and their families, ANAP also expresses 
its willingness to do whatever is necessary to covert the cammander in chief's 
statements into reality. 


The peasants will not stint efforts to achieve more efficiency in their work, to 
fulfill and overfulfill the assigned production plans, to continue the victorious 
march of the cooperative movement toward socialist forms of production and to 
achieve greater successes in production. 


ANAP exhorts all the base organizations--agricultural~-livestock production coopera- 
tives, credit and service cooperatives and peasant associations--to continue their ~ 
demonstrations of support to our commander in chief's statements by holding in- 
promptu meetings and other demonstrations of support that have emanated from the 
enthusiasm and revolutionary fervor characteristic of the peasant masses. 

The Cuban peasantry will continue to be an invincible bulwark of the revolution. 
From its trenches, it will continue strengthening the work of production and de- 
fense with the mottoes to be more efficient, more thrifty and more internationalist 
than ever. Every man and woman in our fields will follow the example and the 
teachings of Fidel. We will not make concessions to imperialism and we will be 
more faithful to the principles of Marxism-Leninism each day with the staunch de- 
termination to continue working on the construction of socialism in our fatherland. 
We will continue to redouble our efforts in creative work with the slogans: 

More efficient and thrifty than ever! 

We are not afraid of imperialisn! 

Production for defense and work for victory! 

Commander in chief, command us! 

Fatherland or death! We will win! 


[Signed] National Association of Small Farmers 
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Metallurgical Workers 
Havana GRANMA in Spanish 4 Nov 81 p 2 


[Article by Nancy Robinson Calvet: "Reaffirm Position Supporting Socialist Father- 
land, Fidel") 


[Text] The national ceremony for Metallurgical Worker's Day served as an occasion 
to reaffirm the support of the workers of that important sector for the socialist 
fatherland and Fidel. ' 


Pedro Miret, member of the Political Bureau and vice president of the Councils of 
State and Ministers, and Luis Alvarez de la Nuez, member of the Central Canmittee 
of the party and first secretary of the party in Havana, presided over the ceremony 
held at the Conrado Benitez Electric and Telephone Cable Production Enterprise in 
San Jose de las Lajas. 


That enterprise was selected because it had the following indices at a recent re- 
view by the provincial union: mercantile production plan, 108 percent; producti- 
vity, 119 percent; average wage, 101 percent; and cost per peso produced, 4 centa- 
vos less than the plan. 


Angel Villarreal, secretary general of the SNIM [Natioal Unim of Metalworkers], 
saluted the efforts made by the workers in that sector in the province, especially | 
the Conrado Benitez collective. 


During the ceremony awards were presented to the winners of the spare parts compe- 
tition chosen among 50 participants. The winners were Jose Hernandez Paz, Juan 
Rodriguez Valdes, Ruben Imaga, Sergio Garcia Garcia and Jose Vega. The winners 
of the Capitan Alberto Fernandez Montes de Oca SNIM literary competition were also 
announced. 


There was a very emotional moment when octogenarian Emilio Alvarez presented the 
logotype of the union to Agapito Figueroa, second secretary of the CTC [Central 
Organization of Cuban Trade Unions], who closed the meeting. Alvarez had just re- 
ceived a certificate for over 25 years of work in the sector along with comrades 


Argelio Rivera, Antonio Torres, Alfredo Garcia and Silvano Daninguez who repre- 
sented 40 workers. 


CTC Declaration 
Havana GRANMA in Spanish 5 Nov 81 p 3 


(Final Declaration of 43rd National Council of CTC issued on 3 November 1981 at 
Palacio de los Trabajadores in Havana] 


[Text] Today we repeat once more: 
Fidel, 


Your workers, your CTC, your unions will share all the battles with you and--as 
always--will march with you toward new victories. 
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Commander in Chief! 
Command us! 


Tne 43rd Meeting of the National Council of the CTC, completely agreeing with Fi- 
del's statements and the position of the revolutionary government facing the new 
outbreak of imperialist threats and aggression, reaffirms its determination to be 
worthy of the tasks that the moment demands and that the urgent defense of the so- 
cialist fatherland imposes. 


The escalation of hostility by the fascist clique in power in the United States is 
a dangerous and suicidal path. Our people know the consequences of that insane 
position. They see people in the international political scene imitate Hitler, 
Goebbels and other fascist extremists. They see how (lie after lie) the farce is 
plotted with the complicity of lackeys. 


Our people know the workings of the monster. They know its hysterical power, its 
scorn for international vpinion and its total rejection of the most basic norms of 
respect for the dignity and sovereignty of people. Therefore, it does not surprise 
us when it again invents ridiculous accusations against Cuba, designed to create a 
favorable climate for aggression. 


As a sign of the adherence to the path chosen, we once more clean our weapons and 
occupy the trenches of defense and production, convinced that our land, our mills, 
fields, mines, hospitals, schools, work centers and our conquests will not be 
trampled on by the imperialist boot. 


The 43rd meeting, expressing the feeling of millions of workers who have unani- 
mously raised their voices to condemn imperialism, totally endorses the declaration 
of the revolutioary government announcing to the world that "we will resist the 
powerful, arrogant and fascist policy of the Yankee government at any price." It 
supports comrade Fidel's denunciations of the present Yankee administration. 


The representation of the Cuban union movement, meeting at the time of such singu- 
lar events, feels the urgent duty to reaffirm to our people, to the leadership of 
our communist party and to our beloved and invincible commander in chief our de- 
termination to be worthy continuers of the traditions of the working class and-- 
as at the Bay of Pigs--to hold high the victorious flags of socialism and give an 
unforgettable moral lesson to the enemy. 


Facing the aggression, we validate our right to life and to creative work. The 
Yankee advisers, Pentagon computers and CIA superspies should reflect before tak- 
ing any false step against our people. This is a people with strom political 
roots. They are united morally, politically and ideologically and advance confi- 
dently on the socialist path. We warn: "This is a hard bone to chew." We are 
not afraid. There will be a beginning but no one can be sure how it will end. 


The imperialists must not deceive themselves with the idea of exporting the nu- 
clear war, the cold war and their policy of aggression as they do their economic 
crises. If they stupidly and criminally attack us, they will immediately clash 
with the defensive strength and the devastating response capability that the revo- 
lution has prepared. 
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We are sure that, in addition to moral superiority, our weapons, Our experience as 
soldiers and our adherence to principles will support us in the confrontation. 
They make us invincible. 


We are part of a people who stick to their ideals, their deep-rooted revolutionary 
awareness which has forged this union movement whose "commitment to socialism and 
proletarian internationalism is a living monument to the immortal ideas of Marx 
and Engels," as Fidel stated at the Second Party Congress. 


We are filled with righteous pride to be part of a people like ours who, forcefully 
but calmly, prepare themselves to face any confrontation with a spirit of victory. 
We are a people with thousands of internationalist men and women capable of taking 
the places of the heroic Cuban teachers murdered, along with Nicaraguan militiamen, 
by gangs in the service of the CIA. Those who try in vain to destabilize Nicara- 
gua are the same ones who aim their guns at Cuba. 


The imperialists should also know that we will carry out the order that there will 
be no cease-fire; we will fight until the final victory. 


We will continue working with the same daily and quiet heroism that grew in the 
fertile soil of the revolution. In all the work centers, w will fight to increase 
efforts with the firm determination to make up for the work of those comrades who 
are carrying out defense tasks for the threatened fatherland. Each day we will do 
our utmost to maintain production, living up to the heroisn of our glorious and in- 
vincible FAR. 


We will not hesitate to cmvert our shops and factories into impregnable trenches. 
Tows, cities, fields and mountains Will be battlefields where the devastating de- 
feat of the aggressor will be inscribed. The happy faces that today create wealth 
with their calloused hands and intelligence will march to battle as the Mambises, 
our rebels, the heroic soldiers at Bay of Pigs, Escambray, Angola and Ethiopia did 
in the past. 


Men of the stature of Cespedes and Agranate, Marti, Maceo and Gomez, Mella, Vi- 
llena and Guiteras, Jesus Menendez, Frank, Camilo, Che and Lazaro gave their in- 
telligence and their lives for the fatherland. Our glorious legion of soldiers 
will lead us in the final combat. Like them, we will use courage and resoluteness 
to reach victory. The fatherland that they forged will not fall. The father land 
will live in spite of all; it will live as an example. History will tell of a peo=- 
ple that honors its heroes and martyrs, that fights without letup for happiness, 
progress and socialism and that fights heroically next to Fidel. 


At its 43rd National Council, the CTC can see thousands of workers march in close 
ranks. Dressed as militiamen, they carry the anthem of the fatherland on their 
lips and the weapons ready to defend it in their arms. 


The CTC can already feel the energetic deployment of the labor force carrying ri- 
fles as on that unforgettable day in April when we went to bury our dead, to de- 
nounce to the world the crimes that preluded the invasion and to swear to fight 
and win for the socialist fatherland. 
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The revolution is the daughter of the working class. All parents usually make as 
many sacrifices as necessary for their children. 


Our front ranks are in place. The banners are hoisted and all the Cuban workers 
and their glorious union movement answer /present/ [in boldface] on all fronts 
the battle demands. 


Today we repeat once more: 
Fidel, 


Your workers, your CTC, your unions will share all the battles with you and--as 
always--wWill march with you toward new victories. 


Commander in chief, command us! 
[Signed] 43rd Meeting of National Council of CTC 


Havana, 3 November 1981 
"Year of the 20th Anniversary of the Bay of Pigs" 


1717 
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COUNTRY SECTION CUBA 


VALDES FAR COMMEMORATION SPEECH 
FL0O21923 Havana Domestic Service in Spanish 1523 GMT 2 Dec 81 


[Speech given by Interior Minister Ramiro Valdes at the main ceremony commemorating 
the 25th anniversary of the revolutionary armed forces and the landing of the 
Granma yacht at Playa Las Coloradas--live] 


[Text] Dear comrades: During the past few days the people have, throughout the 
country, commemorated with extraordinary warmth and combative spirit the 25th 
anniversary of the Granma landing and of the creation of the glorious and exemplary 
Revolutionary Armed Forces [FAR]. It is proper that on this day, 2 December, we 
should celebrate this event here: at Las Coloradas, at the scene of that event, 
with the faithful and unselfish peasants, who were the first to give a helping hand 
to our fighters; with the young people who are emerging as the guaranteed relief 

of the current revolutionary generation; and with the people of Granma Province, a 
people who have written, and continue to write, heroic pages in the history of our 
fatherland ever since 10 October 1868. 


We are here to render homage to our dear brothers who, 25 years ago, arrived on 
this coast full of hope and with a fighting spirit and who, with their blood, made 
a reality of the decision that Fidel announced to the Cuban people to the effect 
that we would either be free or martyrs in 1956. 


We are here to recall what Granma means in our revolutionary process. The impor- 
tance of that event, together with the insurrection of the people on 30 November 

in Santiago de Cuba--led by the unforgettable Frank Pais--lies in the fact that it 
was the starting point for continuing the Moncada battle; in the spark that started 
the armed struggle against the tyranny; in the dawn for a valiant rebel army; and 
that it certainly opened up the hard and heroic path for our people, the path that 
would lead us to 1 January, to the socialist revolution and to the high pedestal 
from which today celebrate this 25th anniversary with dignity. [Applause] 


The greatness of the event that we are commemorating here cannot be envisaged 
through the size of the expedition, the number of men involved or through the amount 
of weapons that was landed here. Its most legitimate and thrilling significance 
lies in the humbleness of the resources with which the war was taken on against 

the despotic regime that was drowning our soil in blood. It must be recalled that 
the tyranny, even at that time, considered itself ot be all-powerful and invincible. 
It counted on a large and well armed army. It had at its disposal an apparatus 
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that imposed terror and that dominated the political scene. And, above all, it 
had the absolute support of yankee imperialism. 


The fighters of the Granma had nothing else behind them besides the spray of the 
very small wake that our small yacht was leaving in the agitated waters of the 
Gulf. And they had no other support than the justice of the ideals that give them 
encouragement and the conviction that the people would support Fidel and his call 
for a struggle, rebellion and sacrifice. What gives Granma historical importance 
is precisely that action, because it represents the persistence of a just position, 
the will to fight and the tenacity and confidence in the moral and patriotic re- 
serves of our people. 


Granma demonstrated many things. In the first place it demonstrated the value of 
concrete events and the example of what a vanguard can undertake in a revolutionary 
process. At that time Cubans were asking for action, not words. Our people, who 
were tricked so many times, frustrated and tricked by political chicanery and false 
leaders, needed action that would show them the path they had to follow and which 
would give them back their faith in themselves, their strength and their right to 

a different future. 


It was not a question of starting a public debate about the channel and conditions 
for the revolution. History has demonstrated that fighting is the best method for 
developing revolutionary conditions; to clarify confusion; to be made aware and to 
get a people out of their lethargy and the enervating atmosphere in which their 
oppressors sink them. 


Many will recall the frequent comments at that time attemption to identify Cubans 
with vice, corruption, imperialism and the lack of ideals and patriotism. The 
neocolonial regime tried to instill in the people the idea that they should deni- 
grate and despise themselves. But, the revolution smashed that pack of lies, pre- 
judice and ideological backwardness. 


The people--with the path that was pointed out by Moncada, which was then hewed 
out by the Granma and with the later evolution of the fighting in the rural areas 
and the cities--relived the times of the Mambises at Yara, Baragua and Baire, the 
banners of Cespedes, Agramontes, Gomes, Marti and so many other heroes once again 
flew over a free Cuba. 


A new awareness came over our humble and working masses. They first became aware 
of modesty, decorum and the spirit of justice; the strength of national sentiment, 
which is rooted in our people, and the force of its revolutionary traditions were 
demonstrated. 


Thus, during these past 23 years of struggle, learning from the experience gained 
in the countinuing confrontation against yankee imperialism, our people united 
forever their culture and that feeling, the more progressive part of their patrio- 
tic inheritance and the universal doctrine of the working class and socialism. In 
the struggle against their enemies, the Cuban people emerged from the McCarthyist 
and anticommunist abysm in which they had been for 25 years and massively embraced 
the beautiful ideas of communism and internationalism. [Applause] 
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The leadership of our revolutionary movement played an extraordinary role in this 
phase. The peoples make history, but the leaders and vanguard political organiza- 
tions also have an irreplaceable and decisive function to fulfill. Marti said that 
it was not a matter of men making the peoples, instead the peoples, in their 
crucial moments, usually followed with great determination one man. With the most 
profound and sincere conviction, we can say we had the good fortune and privilege 
of having Fidel at the time, and today that fortune and privilege are not ours 
alone, he also belongs to all the revolutionary and progressive peoples in this. 
continent and the world. [Applause] 


No one could have imagined Fidel's political vision, organizational ability, 
agglutinating power, intelligence and personal audacity at the time of the Moncada 
assault and the Granma landing. Something that moved us to make an irrevocable 
decision were these words by the chief of our revolution, which we would like to 
recall today here. The statement was made during the days in exile in Mexico, on 
10 October 1955 before Jose Marti's monument. At the time Fidel said: He who 
feels an ideal does not stop to think about the obstacles in front of him. There 
is something above all reason of the heart, the reason of the faith. It is the 
conviction that right and justice are on one's side. All those ideals ignite the 
rebellion in the people. I make known my faith in America and make it with the 
faith we feel in ourselves. I make it in the certainty that America is tired of, 
that America is disgusted with all that political jobbery, traitors and oppressors 
it has to endure. Marti's thought and Bolivar's sword will sparkle in America 
again. I have faith in America. [Applause] 


With Fidel leading them, our poeple learned how to transform setbacks into victories 
and learned that what describes a revolutionary is his attitude of not surrendering 
and not tiring ever. If our combatants had become tired at the Moncada barracks, 
today that episode would barely be an anecdote lost in the past and the sacrifice 

of those who fell in that action would still be waiting for the tree to bear fruit. 
The revolution did not frighten in the face of the gigantic effort that reorganiz- 
ing the struggle implied after the 26 July setback. It maintained alive and 
vigorous the flame of the rebellion behind the prison bars. There were no vacilla- 
tions in the face of the immense task of recruiting, training, arming and bringing 
to Cuba the expedition that would set in motion the insurrectional struggle. 


The fraternal Mexican people gave encouragement and aided to overcome the obstacles. 
In times of adversity, Cuba's cause had such friends as Gen Lazaro Cardenas. Once 
more Mexico's extraordinary role as a land of Latin American liberty and solidarity 
was demonstrated. [Applause] 


A small yacht, overloaded and lacking the conditions for such a cruise, enthusias- 
tically became the hope for fulfilling the duty and commitment made to the people. 
The struggle did not stop despite the new difficulties which interfered in the ful- 
fillment of the landing plan. As is known, the fact that the Santiago uprising did 
not take place simultaneously with the Granma arrival, but instead 2 days before 
because the yacht's delay, provoked the opposite of what the organizers of that 
heroic action had planned. Instead of eliminating the pressure of the enemy 

troops on the members of the expedition, it brought about the concentration in 
Oriente Province of some of the best trained troops the tyranny had. In addition 
to that, the forced landing in this low area covered with mangrove physically 
affected the combatants and left many of them in such conditions that they could 
barely walk. 
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The original plan was not met. It was also impossible to contact the comrades that 
were waiting for the Granma. The tyranny's army detected the presence of the ex- 
pedition in this area and launched its troops in pursuit of the revolutionaries. 
When it looked as if the worst was behind, just a short distance from the mountains, 
the bitter setback of Alegria del Pio occurred. The rebel column was surprised 

and dispersed, and our enemies’ criminal brutality was unloaded on its battered 
remains. However, what in those difficult moments saved the Granma's revolutionary 
mission and projected its example into history was the fact that, even though dis- 
persed, still surrounded, still tired and hungry as a result of deprivations, 

it remained determined to open the way toward land and fulfill the orders of the 
chief of the revolution with Fidel, Raul and Almeida commanding it. 


Without that indomitable resolve, eight men and seven rifles would not have come 
together one day, the eight men who made Fidel shout with extraordinary optimism 
and absolute confidence in the future? Now, we will win the war. [Applause] 


In that difficult school, our rebel army learned how to get the strength and ex- 
perience from each blow. It learned how not to let difficulties beat them and to 
show a spirit of determined combativeness. First it was a small vanguard, but then 
that spirit of struggle became part of an entire people. In that manner we have 
been able to resist and win all these years. That is how we have been able to 

face up to the blockades, aggressions, threats and pressures of all types being 
conducted against our country by yankee imperialism. That is the way we face and 
will face all the risks rising in front of us as a result of the firm position of 
principles of the revolution in its foreign policy and the difficult economic 
situation being endured by the world today. 


Since the assault on the Moncada barracks to date and on into the future, the 
strength of our revolution has depended and will depend on the people. When death 
and adversity decimated the ranks of the combatants, out of the entrails of our 
humble and working people emerged new contingents of fighters. They made up the 
columns of our rebel army and of the clandestine forces and became makers of the 

1 January victory. They gave their blood in the Escambray mountains, at Giron and 
in all battles they were forced to fight to defend and consolidate our revolutionary 
state. Years later, they led the people beyond the seas and offered in Ethiopia 

and Angola one of the most emotional demonstrations of our ideals and practice of 
proletarian internationalism. [Applause] 


On the path that the Moncada and Granma opened, which is the same path of the wars 
1868 and 1895 and the people's struggle in the decade of the 30's, our people 
began to write their true and definitive history. Each hero that fell multiplied 
his example in thousands of compatriots, and our strength, unity, consciousness 
and spirit of sacrifice grew infinitely. From the bodies of millions of humble 
Cubans have emerged today's victories. With selflessness and enthusiasm, they 
have made a reality the tasks of production, defense, health, education and many 
other activities. Tens of thousands of workers and technicians of our fatherland 
have lent and continue to lend their valuable and unselfish contribution to the 
material and social development of countries in three continents. 


Out of the ranks of our people and based on the most rigorous selection, our 
Communist Party and its hardened vanguard youth organization have been formed. 
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Out of the midst of the people, our powerful mass, student and social organizations 
have been integrated, organizations which are true bulwarks of the revolutionary 
feeling, combativeness and vigor of the entire nation. The working people today 
have the responsibility in all representative and administrative bodies of our 
Soicalist state. The people in uniform, as our unforgettable Camilo Cienfuegos 
called them in a historic phrase [applause], the combatants who make up the ranks 
of our glorious revolutionary armed forces and interior ministry, are an historic 
extension of our guerrilla army and inexpugnable bastions in defense of the revolu- 
tion and socialism. 


The people have been and continue to be the doers and supporters of all advances 
and gains that today make us proud. To them, the anonymous heroes of all times, 

to the heroes of the battle and daily work, we owe the immense pride of having 
arrived at with honor and hope the emotional commemoration of this 25th anniversary. 


The yankee imperialists at times speak as if the existence of a revolutionary, 
socialist and internationalist Cuba could depend on their policy, or on the decisions 
of their government, or on what they, when all is said and done, could plot against 
us. Our revolution, with only 23 years of existence, is already a social phenomenon, 
absolutely solid, stable and unyielding. Even though it would not be an easy task, 
we could perhaps be erased from the face of the earth. What would never be 

possible is that we would not yield to any type of threats, pressures, blockades, 
aggressions or yankee ideological campaigns. This is well known. 


Today we are stronger and surer than ever. Our people have demonstrated with 
impressive eloquence that they cannot be frightened. Our young people show that 
the revolution's care and attention have not been useless efforts. We can look 

to the future with joy. It is true that we are still struggling and will have to 
struggle for many years to come against underdevelopment, backwardness and poverty. 
It is true that our living conditions are modest and austere. But this profound 
sense of justice, truly humane moral values, a life without boundaries and a super- 
ior dimension of man's freedom and rights place us at an incomparable distance from 
the yankee imperialist society. 


The revolution has forged a nation profoundly patriotic that seeks and struggles 
with determination to become profoundly communist and internationalist. Im our 
life there is no room for concessions, liberalism or opportunism. The consistent 
application of the principles of Marxism-Leninism, the strongest and most exemplary 
unity in the midst of the revolution and between the party and the masses make us 
invulnerable and invincible and constitute the solid guarantee of our future. 


In addition, we live in a world in which no country is isolated. The experience 

of recent weeks has precisely demonstrated the strength of this gigantic and power- 
ful universal movement of solidarity with Cuba. Our incorruptible policy of prin- 
ciples and our loyalty to international revolutionary movements explain the reason 
for this determined support. We will continue our direction in history practicing 
internationalism and at the same time receiving it. With the close brotherhood 

of the progressive and communist movement of socialist countries and, very especial- 
ly, the Soviet Union, to which we are fraternally tied [applause]. We will continue 
to build and defend this advanced trench of socialism on the American continent. 
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We carry with us the unalterable optimism of people who know they are the absolute 
owners of their fatherland and future. The revolution is the dearest accomplish- 
ment of the Cuban people. They dreamed about its triumph when it was only a remote 
hope. They cared for it when it was just a small child taking its first steps in 
the midst of mortal danger. They have seen it grow and develop throughout these 
years, and they are ready to make for it as many sacrifices and efforts as necessary. 
To defend the revolution is not only to be ready to fight for it, it is also very 
principally the decision to work harder and better each day. It is the will to be 
increasingly more productive, more efficient and to save more 


That is the reason for the watchword given by Fidel to our people, which is: 
production and defense. Our fatherland today not only has to face up to the risks 
of the yankee administration's adventurous and reactionary policy, we also have to 
undertake the task of confronting the negative effects of the low price of sugar 
in the world market and the economic situation created in the world by the crisis, 
inflation and chaos shaking the system of capitalist exploitation. With the same 
serenity and spirit of victory with which we prepare for the defense of the father- 
land, we have to prepare ourselves and adopt the measures needed to tackle these 
problems and get ahead. 


Doubtlessly, that will be the most worthy, realistic and consistent tribute that 
we can play to the comrades who fell at Granma and other phases of the revolution. 
[Applause] Today's ceremony arouses emotions in all of us, towards the 82 who made 
the symbolic landing, to the outstanding students and workers who brought the 
torch of freedom to this place, to the residents of this place and historic pro- 
vince, to the veteran combatants of the rebel army and clandestine movement who 
received their medals and, in particular--I am sure of that as long as there is a 
need for living specially intense moments--to the comrades who made up the expedi- 
tionary force of the Granma, whose participation in this commemoration fills us 
with joy. [Applause] 


The years elapsed teach us to reflect more profoundly on the successes of the past. 
On this 25th anniversary, we experience the condition of having participated in 
the most fruitful and extraordinary era in the history of the Cuban people. It 
has been a beautiful privilege to live the victories of Fidel and the socialist 
revolution and the gallant battle of our fatherland vis-a-vis the attacks of yankee 
imperialism. 


That is why on this 2 December we have present in our minds more than ever the 
beloved brothers who fell without living this phase. Today we observe the com- 
batants of the insurrectional struggle who received their medals and next to them 
the vanguard youths who relived the Granma landing and those who brought to this 
podium the torch of freedom. It was like a relay symbol of the revoluticnary 
generations. It was as if Nico Lopez, Juan Manuel Marquez, Candido Gonzalez, 
Armando Mestre and many other comrades were embodied in the new fighters. [Applause] 


If we feel the profound certainty that our revolution is indestructible and that our 
cause, as represented by this torch, we know it will continue to move forward 
eternally alive held in the strong and firm hands of our youth. May the heroic 
founders of our rebel army live forever! Long live our glorious and invincible 
revolutionary armed forces! Long live Fidel! Fatherland or death, we shall win! 
[Shouts of viva and prolonged applause] 


CSO: 3010/436 
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COUNTRY SECTION CUBA 


SHORTAGES IN COUNTRY NOTED IN 'OPINA* MAGAZINE 
Santo Domingo LISTIN DIARO in Spanish 4 Nov 81 p 23 


[Article by Pierre Cayrol: "Cubans Protest over Poor Condition of Houses of 
Assignation"] 


[Text] Havana, 3 November (AFP [French Press Agency])-«—The more or less clandes- 
tine Cuban couples are frankly annoyed: The “houses,“ as the houses of assignation 
are called here, are no longer what they used to be. 


It seems that the service leaves much to be desired and the hygienic conditions are 
extremely bad. Even the press has taken up the matter and in its latest issue 

the very serious monthly magazine OPINA did not hesitate to report the discontent 
of many lovers. 


The “houses" are nothing new. For many decades, many years before the triumph of 
the revolution (1959), unfaithful husbands and wives and couples with housing diffi- 
culties had found themselves obligated—-as elsewhere in the world—to seek a love 
nest in those establishments which are authorized, which are legal, and which are 
even government property. 


There are many such "houses" in Havana. The only thing is that for the long-suffering 
average citizen, the prices are too high. If there is never a shortage of customers, 
it is because not even the richest person can find a room in a hotel because they do 
not rent rooms “by the hour." Besides, in the hotels, you do not have the same 
discretion as you do in those "houses." 


So, what better way to solve the problem than to go to the traditional houses of 
assignation? They can be found in almost all sections of Havana. They are downtown, 
they are out in the rural areas, they are on the beach. The price ranges from 5 to 

7 pesos (between almost $7 and $10) and some guarantee anonymity and many advantages. 


For example, there is talk about a big “house" where you are taken by car. The 
customers enter through the underground garage, they pay for the room, and they 

go up directly, without anybody seeing them. What happens is that things have been 
getting worse for several months now. Some customers behave badly; they act very 
egotistical, without realizing that, when they go, other couples will follow them 
in the "love nest." 
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"There are people who spray-paint and burn the furniture and even the ceiling," de- 
plured the magazine OPINA. “Others rip .- and burn the pillows, they smash the 
knicknacks, they damage electrical and sanitary equipment, and in the end they 
leave the room looking like a pigsty." 


In most of the “houses,” there is absolutely no cleanliness; even the prices of 
the beverages have gone up and the management favors certain ‘special’ customers 
who do not have to wait in line and who can reserve the best rooms,’ OPINA continues. 


Even worse, the “lookers" are beginning to frequent those “houses.” "There are little 
peepholes in the doors and walls," the magazine reported, especially alerting its 
readers against room no 14 in the "El Recreo"™ house, an establishment located opposite 
the old Havana market. 


The time has come to take severe measures, OPINA emphasized. The time has come for 
the houses of assignation in Havana to be “clean and pleasant" places. 


"We ask that the houses be beautified, that they be cleaned up as they should be, 
and that food and even flowers be sold in then. 


"After all, the very meaning of life is love. To make love is something as normal 
as it is correct to beautify the places in which love is sheltered,“ the magazine 
continued. 


Finally, on top of everything, it reported that the employees who work in these 
houses are looked down upon and treated badly, as if they were performing sone kind 
of denigrating job. 


In this connection, the magazine mentioned a story printed by another Cuban periodical 
to the effect that these employees are “punished workers who must do this job because 
they committed "professional violations" in other enterprises. “How long will this 
bad policy go on," OPINA asked. "Could it be that there are still bad jobs for indi- 
viduals in our society ?" 
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COUNTRY SECTION CUBA 


RESULTS OF CORTEX EXPERIMENT DESCRIBED 
Havana JUVENTUD TECNICA in Spanish Aug 81 pp 14-15 
[Article by Manual Hung: "'CORTEX'—A Cosmic Success"] 


[Text] The components of this equipment, put together in a short 
time, were designed to meet the requirements of exceptional rigidity 
and reliable operation under conditions of severe vibration, great 
acceleration, and possible problems of excessive heating due to the 
absence of gravity. 


The "CORTEX" designed by Soviets and Cubans, made it possible to accomplish the 
electrophysiological exploration of the human brain during the joint space flight 
between the USSR and Cuba on 18 September 1980. 


The objective was to determine the changes in the electric cerebral activity of 

the cosmonaut resulting from the accomplishment of his mission in order to judge the 
degree of affection [impairment] of his handling capacity during flight and his re- 
covery after return to earth. It consists of a very light, natural-rubber helmet; 
the electrodes and earphones, a light and sound stimulator; cerebral electrical 
activity amplifiers, and a magnetic tape recorder. 


The high-quality electrodes—-superior to those used on the ground—were designed and 
made in Cuba. 


The helmet was also designed and made in Cuba, specially for each cosmonaut; with 
fixed electrodes, always located at the same point on the skull. Here, the partici- 
pation of skilled workers in the use of rubber, from the Ministry of the Light In- 
dustry, was extremely important. 


The other part made in Cuba was the flashing and clicking circuit, in other words, 
the light-sound stimulator; the Soviets developed the control panel for the whole 
assembly. 


The condition of weightlessness was considered in all of these equipment units. 


A paste was used for the electrode contacts. Its applicator was made in such a 
manner that no portion of it could remain suspended within the space ship. 


38 











As for the telemetry channels, it was decided that the registrations would be re- 
corded on magnetic tape. The cassette was sent to earth for computer processing, 

The fidelity of the recordings is the same as if the potential produced had 
materialized in a laboratory on the ground—something which is not easy in telemetry. 


Electroencephalogram 


As we know, the brain's activity generates currents capable of being recorded and 

the oscillations can be illustrated in the form of graphs. That is the essence of 
EEG which has made it possible to study brain functions. It is administered at rest, 
since any movement, even so slight a movement as blinking an eyelid causes false 
currents to show up in the graph illustrating the process. 


It had been found that both the flashing and the clicking sounds cause a weak electri- 
cal response in the brain. It was a step forward to discover, through the EEG, that 
the weak potential of that current, accumulated through hundreds of stimuli, makes 

it possible to achieve significant values not only to establish a diagnosis regarding 
possible diseases but also to determine the level of human efficiency in performing 
certain tasks. This method is called PE (potential evoked). 


CORTEX Experiment 


In the Intercosmos Program, the Cuban side proposed the CORTEX Experiment which con- 
sists in seeking a practical form of performing the EEG using the PE method, some- 
thing which had never been done before—out of the conviction that, if there were 
any results, this could be turned into a rortine test during all the flights. The 
Soviet side liked the suggestion and their specialists and the Cuban specialists 
divided up the task of designing and building the equipment. 


The PE method is performed on the ground, prior to the flight, during the flight in 
outer space, and once again upon return to the earth. In all cases, the cosmonaut 
make the EEG for himself in the resting state and while working. The work thus is 
not physical but mental and very basic in these first few tests since it consists in 
counting flashing lights and clicking sounds. 


In spite of its simplicity, the method involves elements of major complexity. 
What is the Future Application? 


It may be used in the future selection of cosmonauts, for checking on the medical 
and psychological condition of the cosmonauts, for checking on their indirect capa- 
city as system operators, and it could even be used to determine the influence of 
the medium since the latter incorporates new elements, such as weightlessness and 
isolation—conditions which have an effect on the cerebrum. 


The PE makes it possible to judge whether the individual is ina good condition; 
whether training is good; whether preventive measures on board are adequate. Upon 
return, it makes it possible to establish the time at which the individual has re- 
covered his full capacity. 
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Subjection to Resistance Test 


All the equipment to be used in outer space is subjected to tests and must withstand 
some conditions not encountered during use on the ground, The light-sound stimulator 
was taken to Leningrad, along with the helmet, to a specialized center, as is done 
with almost all instruments that are taken into outer space, 


There, the equipment was subjected to vibration tests to check its disintegration 
resistance. It remained intact and functioned normally. 


Then the equipment was taken to a special heating chamber where it had to with- 
stand a temperature of 50° C, to find out whether there were any toxic or irritating 
emanations. There were no difficulties. Moisture, cold, and other tests were also 
conducted. The results were satisfactory. 


Seven Cuban central government agencies, more than 50 research institutions and pro- 


duction enterprises and some 500 technicians and workers were directly involved in 
the preparation of the experiments. 
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COUNTRY SECTION CUBA 


SUCCESSES AT NICARO NICKEL MINING ENTERPRISE NOTED 
Havana GRANMA in Spanish 31 Oct 81 p 4 


[Article by Alexis Rojas Aguilera: "Nicaro Nickel Workers Show That One Can Always 
Advance and Win"] 


[Text] Nicaro.—"On 24 October we celebrated the 21st anniversary of the nationali- 
zation of our enterprise which bears the name of the valiant Maj Rene Ramos Latour 
and which quite appropriately and through the efforts of its workers has become a 
symbol and bulwark of the Cuban mining and metallurgical industry; we have come to 
this date with all of our tasks accomplished and over fulfilled at a moment in our 
production effort which is qualitatively superior and with the satisfaction of 
having turned over to the state the additional tonnage of nickel concentrate plus 
cobalt requested of us." 


The above words were spoken by Diosdado Aguilera, an "A" coiler in the electric 
power plant of this establishment, a national vanguard member of the Chemical- 
Mining-Energy Union and an outstanding innovator, a miner with 32 years of experi- 
ence. These words summarize the feelings and fundamental achievements of the 
entire work force at the Nicaro nickel plant which, with almost 5,000 workers, is 
achieving noteworthy successes in production and in many other areas, demonstrating 
for everyone to see that one can always make progress and win. 


The Maj Rene Ramos Latour enterprise--the best in the Ministry of the Basic 
Industry and the Chemical-Mining-Energy Union in 1980-~starting in 1975 has been 
compiling an outstanding record through the sustained over fulfillment of the 
production plans for nickel concentrates which last year broke the long-term output 
record for the revolutionary period and which at this time signifies the breaking 
of all production records in this industry since 1942. 


Engineer Humberto Peguero Montoya, manager of the powerful mining and metallurgical 
industry in the township of Mayari, expressed the certainty of the entire work 
force he directs in hailing, by 31 December, the 23rd anniversary of the triumph of 
the revolution by accomplishing the annual plan to be extent of 101.5 percent, "in 
a year in which we grew 4 percent over the prior year and in which we also prepared 
ourselves to increase our 1982 output by 2.5 percent. 


"We have confidence in the mass of workers at the enterprise, in their seasoned and 
forceful Communist militancy which comes to 33 percent of all of the workers, in 

the innovators who have done extraordinary things to maintain production and improve 
technical-operational efficiency, and in the young workers who are their reliable 
relief force. We are entirely convinced and determined to carry out any plans that 
may be assigned to us, no matter how difficult they may turn out to be," he said. 
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Drawing a compardson between what was accomplished until September 1980 and what 

was done this year, the manager of the ''Maj Rene Ramos Latour" factory pointed out 
that it had been possible to increase the output by 5.86 percent, noting that this 
increase came about in spite of the energy and mechanical damage in some technological 
areas; this called for additional efforts to make repairs so as to correct the 

damage quickly and efficiently. It must also be pointed out that the metallurgical 
plants were well supplied with minerals coming from the mines at Marti and Pinares 

de Mayari, essentially regarding their grade or content of nickel and iron per ton 

of minerals. 


Taking up aspects dealing with the enterprise's economic management, engineer 

Peguero Montoya said that "there is no question that the implementation of the 

system for the management and planning of the economy has yielded noticeable ad- 
vances for the enterprise in the fields of economic efficiency and enterprise 
Organization, in material incentives for the workers, and in other areas which, for 
example, are expressed in the over fulfillment of the gross output quota by September 
to the extent of 4 percent, the business quota by 3 percent, and the earnings by 1 
percent. This is also indicated by the 103 percent of productivity obtained and 

100 percent for average wages, with a favorable ratio between the average wage and 
the productivity, among other indicators. 


The production successes of the "Maj Rene Ramos Latour" plant were also influenced 
by the progress made in undertakings included in the investment program for overall 
rehabilitation and modernization currently in its peak phase involving construction, 
finishing work, and stations in operation; this assures the establishment of an 
improvement in the technical condition of equipment, operational flexibility, and 
in some cases an increase in the design capacity to increase the output. 


Right now there are under exploitation the slopes of the Pinares de Mayari mine, 
no. 22 reduction furnace of the reduction furnace plant, a new 6,000kv turbogenera- 
tor, a seventh milling unit in the drying plant, a new boiler for steam generation, 
and an electric filter in the driers and mills; the lengthening of the mineral 
conveyor belt at the Marti mine by 1 kilometer has also been completed. 


At the same time progress is being made in the effort to assemble a new electro- 
static precipitator for the reduction furnaces which will eliminate industrial dust 
escaping into the atmosphere, the construction of a new ammonia recovery plant, the 
assembly of new industrial cranes for the supply system for the drier plant; work 
is being done to start, by the end of the year, two settling tanks for leach- 
ing and washing, with a capacity of 42 meters per day; working is being continued 
on the completion of another two for the next year with a capacity of 31 meters per 
day. 


Work was also done on other, no less important projects, such as the new port 
jetty, a modern computer center, a powerful central laboratory, a mining camp at 
the Marti mine, and new storage facilities. 


Another aspect to be stress is the work of the more than 600 innovators at Nicaro 
who, during the past 5 years, contributed some 20 million pesos to the economy and 
who have almost equalled this figure so far this year. Outstanding in this effort 
is the work done by Jose Periche on the louvers of the valves in the reduction 
furnaces and the work done by Francisco Jimenez who developed the design for the 
molds and technology for the manufacture of glass container molds in the new bottle 
factory at Las Tunas, representing a saving of 16 million pesos for the country 
since the investment did not have to be made on the international market. 
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Outstanding in the work of the ANIR [National Association of Innovators and Ef- 
ticiency Experts] are also the innovators Benjamin Velazquez, Pablo Burley, the 
youngsters Eulalia Lopez and Rosenda Segura, Arnaldo Alvarez, Victor Barthelemy, 
Allan Machado, Angel Capdesuner, Jesus Padua, Abelardo Arrebola, Armando Hernandez, 
Alfonso Martinez, Luis Fuentes, Juan Leal, Miguel Rodriguez, Angel Motte, Jose 
Lima, Alcibiades Legra and Guillermo Proenza, among others. 


As an example of the work quality of the innovators at the "Maj Rene Ramos Latour" 
factory it suffices to mention the fact that out of 24 workers rewarded during the 
national competition of the ANIR in the province of Holguin, 18 came from this work 
force and they include some who have the highest qualifications. 


After 21 years of revolutionary operation, the lawful owners of the "Maj Rene Ramos 
Latour" nickel plant are sure of their strength and confident of victory. 
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COUNTRY SECTION CUBA 


HAVANA FISHING PORT FULFILLS 1981 PLAN AHEAD OF SCHEDULE 
Havana GRANMA in Spanish 4 Nov 81 p 2 
[Article by Fernando Davalos: "Fishing Port of Havana Finished 73 Days Ahead"] 


[Text] The workers in the fishing port of Havana managed to attain the main goals 
planned for 1981 73 days ahead of the end of the year, totalling 11,752,000 pesos 
in repairs on ships, port operations, and other related activities. 


On 19 October, the PPH [Fishing Port of Havana] reported an actual total figure of 
11,762,000 pesos, basically made up of ship repairs (6,723,000 pesos for 101 percent 
of the annual plan), port operations (4,019,000 pesos for 105 percent), technical 
services (943,000 pesos for 78 percent of the annual plan which nevertheless repre- 
sents 101 percent of the plan to date), and activities relating to standardization, 
measurement, and quality control (75,000 pesos for 123 percent annual plan ac~ 
complishment). 


The accomplishment of the plan, ahead of schedule, by the PPH, in terms of physical 
units, regarding port operations, indicates a loading and unloading volume of 
162,700 tons, coming mainly from Mambisas (182 percent of the plan). 


PPH has piers and equipment capable of handling up to 300,000 tons per year; this 
is why it would be good to promote a larger number of operations with freight from 
other users, as happened this year, in order to reduce the underutilization of 
these facilities in the Havana roads. 


The early completion of the plan was helped along by the shipping companies who are 
using the repair services of the fishing port, which involved delivering vessels on 
time along with work not previously planned, such as the quadrennial overhaul of a 
Soviet fishing vessel which for the first time in Cuba was repaired in a record 
time of 3 months. 


It is significant that, for the first time in Cuba likewise, PPH started the repair 
of the nozzles of the Cuban fishing vessels of the "Rio" type (factory supertrawlers) 
which resulted in a major saving in foreign exchange since this work had always 

been done abroad in the past. 


The floating docks also report very much improved operations, as evidenced by an 8- 
day reduction in the maintenance, cleaning, and painting of hulls. 
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Following better organization and higher requirements, these workshops managed to 
reduce work interruptions to about 38,000 man-hours, apart from other progress in 
material savings. 


The technical services of the PPH, involved in equipment maintenance and repair, in 
spite of difficulties with spare parts, are accomplishing the plan as of now and it 
is predicted that they will close the year out properly. 


All of the enterprise's economic indicators look favorable regarding the accomplish- 
ment of this annual plan, with special emphasis on the 33-percent increase in 
productivity compared to the plan and a cost reduction of 23 centavos per peso 
produced. 


The ratio between productivity and average wage also reveals a favorable coefficient 
of 0.83 with reductions in the average number of workers and the wage fund. 
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COUNTRY SECTION CUBA 


PORT, TRANSPORTATION WORK EFFICIENCY IMPROVES 
Havana GRANMA in Spanish 4 Nov 81 p 2 
[Article by Emilio del Barrio Menendez: "Port Handled 700,000 Tons of Goods"] 


[Text] The port workers, as well as the workers handling the transportation of 
freight ashore, and the warehouse workers of the domestic economy, firmly pursuing 
the slogan "production and defense," turned the month of October into the most 
efficient month of all in the chain consisting of the port, transportation, and the 
domestic economy; they unloaded 700,000 metric tons of goods, they moved out 698,000 
tons, and they loaded and unloaded 160,000 railroad cars and trucks, reducing the 
minimum time required for handling by 7.57 percent as compared to the standard time 
required. 


The percentage for the net handling time is even less when we deduct from the gross 
time of 7.57 percent the time gained in the unloading of scores of thousands of 
railroad cars. In most provinces of the country, the ratio between extra lay days 
and prompt dispatching is favorable to the national economy. 


The work of transporting freight, which constitutes the circulatory system of the 
economy, month after month reveals a tendency toward optimization whose broader 
objective is to achieve a positive balance in the ratio between extra lay days and 
prompt dispatching, in loading and unloading, both regarding vessels and land 
transportation means. 


One eloquent figure is represented by the fact that 101,000 freight units were 
handled in October of last year. The 58-percent increase achieved during 12 months, 
with a similar rolling stock and equipment pool, is explained by the substantial 
reduction in the loading and unloading time which, during the same month in 1980, 
came to 58.76 percent. 


Efficient unloading in ports, rapid transportation of goods, supplies, and equip- 
ment of all kinds, and immediate unloading at the warehouses of the domestic economy 
and other installations--all this has an appreciably beneficial effect to the 
progress of the national economy and to the strengthening of our defense against 

the bare threats of Yankee imperialism and the fascist clique headed by Reagan. 
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COUNTRY SECTION CUBA 


BRIEFS 


MISSING RELATIVES--Caracas--Relatives of political prisoners who have disappeared 

in Uruguay, Guatemala, Argentina and other countries in the region have reiterated, 
in the Venezuelan capital, their charges regarding the practices carried out by 

the Latin American military regimes. Delegations of the relatives of the missing 
are participating in Caracas in the second Latin American congress in order to seek 
new ways in which to organize so that they can implement a more efficient action 
throughout the continent and the rest of the world. [Text] [FL271315 Havana Domes- 
tic Telivision Service in Spanish 1207 GMT 27 Nov 81] 


U.S. MEDDLING IN EL SALVADOR--Cuba has expressed its deep concern regarding the 
serious violations of human rights in El Salvador and especially regarding the 
death of thousands of Salvadorans due to the repressive measures that exist in 
that country. In an address he gave to the social, cultural and humanitarian 
affairs commission of the UN General Assembly, Raul Roa, our permanent representa~ 
tive, stated that he opposed any type of military intervention in Central Africa. 
He stressed that on studying the situation in El Salvador, the support that the 
Washington Government is giving to the genocidal Salvadoran military junta stands 
out clearly. Roa accused the U.S. Government of trying to deny what is really 
happening in El Salvador through a ridiculous propaganda campaign against several 
socialist and progressive nations. The United States is public enemy No l. The 
Cuban ambassador to the United Nations also stated that the U.S. Government is the 
main violator of human rights throughout the world. He then asserted that the 
mantle of responsibility for the conditions in which thousands of Latin Americans, 
Africans and Asians live must fall upon Washington's shoulders. Roa stressed his 
concern regarding the constant deterioration of the human rights situation in 
Chile and the lack of information regarding the thousands of persons who have 
disappeared due to political reasons. [Text] [FLO11718 Havana Domestic Service in 
Spanish 1525 GMT 1 Dec 18] 


AIM TO LINK REGIMES--Raul Roa Kouri, Cuban ambassador to the United Nations, has 
denounced the aims of the United States to link South Africa with some of the most 
reactionary regimes of South America in an aggressive military alliance. Appear- 
ing military alliance. Appearing before the general assembly, he stated that that 
maneuver is aimed against the people's national liberation struggle in both con- 
tinents and at strengthening yankee positions in the South Atlantic. Cuban Am- 
bassador Luis Sola Vila, speaking before the UN Security and Political Commission, 
denounced the imperialist policy of threats and the U.S. aim to return to the 


-cold-war years. He said that Washington's threats against Nicaragua, Grenada and 
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Cuba and its interference in El Salvador, are acts that go against international 
peace and security. [Text] [FLO21937 Havana Domestic Service in Spanish 1526 GMT 
2 Dec 81] 


HAIG-RODRIGUEZ MEETING REPORTED--Madrid, 5 Dec (Latin-Reuter)--U.S. Secretary of 
State Alexander Haig met with Carlos Rafael Rodriguez, vice president of the Cuban 
council of state and ministers, on 23 November in Mexico, the Madrid newspaper EL 
PAIS reported today. Citing diplomatic sources, the paper said that at the meeting, 
the first at the ministerial level between the two countries since the 1962 missile 
crisis, Mexican Foreign Affairs Secretary Jorge Castaneda acted as intermediary. 
Questioned by EL PAIS on the report of the meeting, U.S. State Department spokesman 
Dean Fischer refused to comment. A Cuban diplomat confirmed that Rodriguez was in 
Mexico on 23 November, as was Haig, but denied that the two had met, according to 
the report. The paper said that the diplomatic sources could not give details of 
the meeting. Mexico has repeatedly said that it wished to act as intermediary 
between Cuba and the United States, which do not maintain diplomatic relations. 
Cuban-U.S. tensions have increased considerably since Ronald Reagan took office 1l 
months ago. [Text] [PA051754 Buenos Aires Latin in Spanish 1726 GMT 5 Dec 81] 


RODRIGUEZ DECORATES ISIDORO MALMIERCA--Carlos Rafael Rodriguez, member of Cuba's 
Communist Party Politburo and vice president of the councils of state and ministers, 
today presented the "combatant of the clandestine struggle" medal tc Isidoro Mal- 
mierca, member of the central committee and Cuba's foreign minister. Also present 
at the ceremony held at the main offices of the foreign ministry [MINREX] were 

Jesus Montaine Oropesa, alternate member of the Politburo and chief of the Central 
Committee members and alternate members and MINREX officials. The "combatant of 

the clandestine struggle’ medals have been presented to more than 100 comrades who 
work at the MINREX. [Text] [FLO50155 Havana Domestic Television Service in Spanish 
0100 GMT 5 Dec 81] 


CASTRO DECORATES PERSONALITIES IN SCIENCES--Commander in Chief Fidel Castro, first 
secretary of Cuba's Communist Party [PCC] Central Committee and president of the 
councils of state and ministers, has decorated with the Carlos J. Finlay order a 
group of personalities who have made valuable contributions to the development of 
the natural and social sciences. The ceremony took place on the centennial of the 
discovery of the yellow fever vector by Carlos J. Finlay at a ceremony held at 
Havana City's Palace of conventions. Among the intellectuals receiving the order 
are Angel Luis Alvarez, Abelardo Buh, Jose A. Bustamante, Pedro Canas, Francisco 
Fernandez, Jose Luciano Franco and Calixta Guiteras. Others receiving the award 
were Francisco Lancis, Julio Lopez, Julio Martinez Baez, Jose Lopez, Abelardo 
Moreno, Rafael Pedraza and Ciro Perez Troncoso. Others decorated were Hortensia 
Pichardo, Jose Antonio Portuondo, Federico Sotolongo, Ernesto Tabio, Salvador de 
la Torre, Eugenio Torrella and Sara (Isalgue). The agreement of the council of 
state, which was read by Wilfredo Torres, president of the academy of sciences, 
notes the significance of presenting the order during a ceremony which marks the 
end of 1 year of activities in honor of the centennial of Carlos J. Finlay's dis- 
covery. In his closing remarks, Sergio del Valle, member of the PCC Politburo and 
minister of public health, stated that every year on this date the Cuban people 
pay homage to all those who day after day silently struggle for eve1r,body's health. 
[Text] [FLO51650 Havana Domestic Service in Spanish 1502 GMT 5 Dec 81] 
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FIDEL'S CDR SPEECH--Sombat, Chounlamani, Laos People's Democratic Republic's 
ambassador to Cuba, has expressed here unreserved support for Fidel Castro's speech 
closing the second congress of the Committees for the Defense of the Revolution 
[CDR]. The diplomat spoke at a ceremony in celebration of Laos' sixth anniversary. 
[Text] [FLO41602 Havana Domestic Television Service in Spanish 1203 GMT 4 Dec 81) 


PALESTINIAN RIGHTS--Today Cuba urged the United Nations to support the inalienable 
rights of the Palestinian people and to work for a just and lasting peace in the 
Middle East despite the strategic alliance finalized by Israel and the United States. 
In a speech at the UN General Assembly discussion on the Palestinian issue, Cuban 
Ambassador Raul Roa Kouri stressed that the destiny of the Palestinian people is 

the crux of the Middle East problem. [Text] [FL040139 Havana Domestic Television 
Service in Spanish 0100 GMT 4 Dec 81) 


RODRIGUEZ RECEIVES NEW EGYPTIAN AMBASSADOR--Carlos Rafael Rodriguez, vice president 
of the Cuban council of state, this morning received His Excellency Mr Naj'b Fakhri 
who presented the credentials accrediting him as ambassador extraordinary and 
plenipotentiary of the Arab Republic of Egypt. Participating in the ceremony ws 
Cuba's Foreign Minister Isidoro Malmierca. At the conclusion of the ceremony, the 
Egyptian ambassador to Cuba and his entourage went to the Plaza de la Revolucion 
and laid a floral wreath at the foot of the Jose Marti monument. [Text] [FL040150 
Havana Domestic Television Service in Spanish 0100 GMT 4 Dec 81] 


AMBASSADOR TO PDRY--The new Cuban ambassador to the People's Democratic Republic of 
Yemen, Ulises Estrada, has presented his credentials in Aden to the acting foreign 

minister of Yemen, (Sazir Omir). [PA062152 Havana International Service in Spanish 
1800 GMT 6 Dec 81] 


ETHIOPIAN TRADE AGREEMENT--Cuba and Ethiopia signed a trade agreement in Havana 
which will serve to develop bilateral relations in the area. The document was 
signed by the Cuban and Ethiopian foreign trade ministers, Ricardo Cabrizas and 
Wollie Chekol, respectively. [PA062152 Havana International Service Spanish 1800 
GMT 6 Dec 81] 
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COUNTRY SECTION ECUADOR 


DEVELOPMENT BANK EXHAUSTS LINES OF CREDIT 


Quito EL COMERCIO in Spanish 27 Oct 81 p Al 


[Text] The Development Bank has no more money available; instead, 
there is a deficit and at present, there are no lines of credit 
that have not been used, said the general manager of the National 
Development Bank, Marcelo Quevedo. 


He stated that in recent years there has been a greater demand for 
credit, and therefore it has been unlikely that funds of the Devel- 
opment Bank would remain idle. In 1980, the bank lent 4.095 billion 
sucres, whereas on 30 September 1981, it had awarded funds totalling 
4.990 billion. 


Marketing credits allocated during 1980 amounted to 188 million 
sucres and by 30 September of this year these credits had exceeded 
185 million. The funds allocated to ENAC [National Storage and 
Marketing Enterprise] should also be added to the above mentioned 
credits. In 1980 the ENAC credits came to 900 million, and by 

30 September 1981, they had amounted to 1.150 billion. 


The plans for 1982 come to 6.640 billion sucres, a larger amount 
than in 1980 and 1981. 


He emphasized that the Development Bank has no money left and that, 
on the contrary, there is a shortage of funds. Therefore, he re- 
ported, we proposed to the government a recapitalization of 1.2 
billion sucres. Unfortunately, for reasons that are public know- 
ledge, the government was only able to grant us 200 million. So 
now we have a shortage of funds especially for the mid and long- 
term periods. 


He mentioned that the Central Bank is now awarding payments to the 
BNF [National Development Bank] every 2 or 3 months. In this way, 

he said, we do not have a definite figure for the entire year; they 
make payments to us every 2 or 3 months, which we then allocate 

to our branches. I want to repeat, he said, that we have no surplus; 
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I would say that we actually have a shortfall in relation to our 
demand for credit. 


Quevedo explained that the Development Bank's lines of credits 
consist of financing funds; these are used to finance short-term 
cultivation; these funds come from the Central Bank. Then, for 

the mid and long-term periods, there are development bonds, which 
also come from the Central Bank. To date we have issued almost 800 
million sucres in development bonds, he assured, while all the 
private banks combined have not lent the sum of 400 million sucres. 
Therefore, we have been fairly aggressive in terms of development 
bonds. 


We also have international lines, for example, a line from the IDB 
{Inter-American Development Bank] which we have practically com- 
pleted disbursing, and for smaller industries we have the German 
line which has now been exhausted. The bank acted quite rapidly 
in placing that line of credit. About 170 million sucres were 
placed in approximately 6 months with 500 borrowers. 


Denying an account published in the journal VISTAZO, he assured 
that the overdue accounts in the 1970-1980 decade were not 11.037 
billion sucres, as the VISTAZO account stated, but barely 1.781 
billion as of 31 December 1980. He added that the accounts written 
off came to only 1.043 billion sucres, not 3.883, as was reported. 


He said that the VISTAZO reporter had made a serious mistake by 
adding up the balances (which were not cumulative) remaining at 
the close of business for each year, both of the ovexdue accounts 
and of accounts that have been written off. This mistake produced 
these erroneous figures. 


He added that this reporter had made the same mistake in adding 
together the balances of all accounts. This mistake made it 
seem as if this total came to 65.835 sucres, when in reality it 
was 12.098 billion sucres at the end of 1980. 


He pointed out that this mistake in interpretation produced 
erroneous conclusions that led to the title displayed on the 
magazine cover: "Millions Lost at the Development Bank," which is 
not at all an accurate portrayal of the situation of our institu- 
tion. This mistake, then, is not only regrettable but unforgive- 
able, because it uses false data to damage the image and prestige 
of our bank both in our country and also with the international 
financial institutions it deals with abroad. 
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Quevedo denied that there has been any leniency on the part of the 
Development BAnk in recovering its debts. 


In everyday language, he said, the word “leniency” is interpreted 
as meaning negligence or irresponsibility. This administration can 
not accept such a charge, especially as the very figures published 
in VISTAZO show the contrary to be true. The figures show that in 
1970 the overdue accounts came to 29.2 percent, and in 1980 such 
accounts had declined to 14.7 percent of the total, declining even 
further, to 14.1 percent, at the end of September 1981. 


He made it clear that having overdue accounts of 14.1 percent of the 
total is perfectly normal in a development bank which lends money 
for high-risk activities such as agriculture. And despite this, 

the overdue accounts at the Development Bank are less than in many 
private banks which require stricter loan guarantees. 


Another mistake made in this article, he said, was confusing the 
loans that are considered to be written off with "losses of the 
Development Bank." The written off loans consist of loans that are 
Over 3 years in arrears and which have been turned over to the court 
for collection. In fact, every day the bank receives money from 
these accounts, claimed the bank manager. 


He said that as these accounts consist of loans that have been due 
for over 3 years, in 1980 these accounts represent credits issued 
in 1974, 1975, or 1976, which were due in 1977. 


Furthermore, as the Development Bank is not legally capable of 
invalidating obligations from its written off accounts, the 1980 
balance actually includes credits that have been in arrears since 
1928. 


He noted that every day a good part of the overdue accounts are 
recovered, but still, there are some loans that will never be re- 
covered, either because the borrowers have disappeared, or because 
they are no longer involved in agriculture. 


He remarked that a policy to recover accounts is closely tied to 
the production process. Repayments have to be based on production. 
If not, there is no way people could manage to pay off this credit 
in 15 or 20 years. But if the credit is linked to a sound produc- 
tion program, then we can recover these credits in a period of 5 
Or 6 years. 
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COUNTRY SECTION ECUADOR 


LOCAL ELECTION RESULTS INDICATE LEFT-CENTER STRENGTH 
Quito EL COMERCIO in Spanish 27 Oct 81 p Al 


[Article by Cristobal Zambrano] 


[Text] The voting preferences of the Ecuadorean people are holding 
firm with the left-center. This seems to imply a rejection of both 
political traditionalism and the radicals on both the left and the 
right. This analysis is based on the results of the elections in 
Pimampiro, Yanzatza, Catamayo, and Archidona. These districts were 
only recently established and needed to organize their local govern- 
ment councils. 


This left-center trend, which also claims to be a populist movement, 
arose with the victory of the Roldos-Hurtado slate in 1978, and 

was then reaffirmed in 1979. Then in 1980--the year of the harvest 
of the struggle for power and the divisions within the CFP [Concen- 
tration of Popular Forces], until then the nation's leading politi- 
cal force--the FRA [Alfarist Radical Front] moved spectacularly 

into the lead in the nation's elections. 


The earlier victory of the FRA was termed an "emotional" victory 
by some circles. This idea was rejected by the leaders of the FRA, 
who claimed to be the nation's leading political force. 


At the same time, against the "logical" forecasts which were made 
before the 7 December elections, DP [Popular Democracy Party] came 
in second, ID [Democratic Left] was third, and the CFP was relegated 
to fourth place, by a large margin of votes. 


In last Sunday's elections, which though small, were important as 
indicators of democratic trends in the country, Popular Democracy 
was first, Democratic Left was second, and CFP moved up to third. 


The FRA fell back to sixth place, the conservatives were fourth, 


and the Democratic Party--in its first election contest--was in 
fifth place. 
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The elections in the four new districts, while they may not serve 
as accurate political thermometers for the entire nation, still do 
reflect the same political trend which has prevailed in recent 
years. 


The ballot boxes--all over the republic--are confirming the voters' 
rejection of traditional political forces such as conservatism and 
liberalism and the extremists on the left, in this case the MPD 

[expansion unknown]. The voters' preferences are going toward the 
left center or to coalitions in which the left center predominates. 


The outstanding feature of all this has always been the enthusiastic 
participation of the citizens in the elections. This also implies 

a confirmation of faith in democracy and therefore a rejection of 
regimes based on force. 


The shift of the FRA out of first place by the voters' decision 
may confirm the judgment of its "emotional victory" in 1980. The 
fact that the first and second positions are held by Popular Demo- 
cracy and by Democratic Left may indicate a strengthening of these 
two parties, which should now be the nation's leading political 
forces. 


The third spot for the CFP suggests this party has recovered from 
its lengthy illness with its splits, divisions, and internal power 
struggles. 


But not everyone agrees with this assessment. Yesterday Cecilia 
Calderon of the FRA and Francisco Huerta of the Democratic Party 
attributed Popular Democracy's victory to "government pressures 
on the voters." 


"We had to fight the government party's election machine," said 
the economist Calderon. 


Huerta also claimed that the victory of the DP was brought about 
by various types of pressure from the government. 


But Julio Cesar Trujillo, the leader of the DP, said that his 
opponents have always tried to underestimate his party's successes. 
He denied the existence of any government pressure. 


"The victory of our slate shows the people's support for the 


Organization of Popular Democracy and at the same time for the 
government's good work," said Trujillo. 
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"Our opponents say that the people are against the government; 
consequently, the government's endorsement should be a handicap. 
But the election results have shown that the people do not oppose 
the government," he emphasized. 


Rodrigo Boria of Democratic Left said that he is not surprised 
that his party is second, because the government party~-Popular 
Democracy--has a strong election machine working for it. 


He emphasized that ID is growing and that it has the merit of 
having been made a party from the grassroots up, and not from 
the leadership down. 


"These elections," he said, "had great political symbolism because 
there was a struggle for power among the political parties to de- 
termine their relative positions. I have not the slightest doubt 
that these elections have helped to measure the strength of the 
political parties," he concluded. 
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COUNTRY SECTION 
ECUADOR 


HURTADO LAUDS PROFESSIONALISM IN ARMED FORCES 


Quito EL COMERCIO in Spanish 28 Oct 81 pp Al, A2 


[Text] President Osvaldo Hurtado told Ecuador's civilian political 
leaders not to distract the armed forces from their duties in a con- 
spiratorial quest for power. He emphasized that democracy, with 

all its defects and weaknesses, is still the system of government 
which best ensures social progress and the economic development of 
the nation, 


In the speech he gave at the military ceremony held yesterday at 
the air force base on the occasion of the 60th anniversary of the 
founding of the FAE [Ecuadorean Air Force], the president gave a 
political analysis of the attitude of the military toward the re- 
turn of the constitutional regime that has been functioning for 
26 months. 


Democracy, which was reborn in our country on 10 August 1979, said 
the president, was brought about not only by the struggle of the 
Ecuadorean people against a dictatorship that attempted to main- 
tain its personal rule with the backing of the military, but also 
by the actions of the armed forces, which formed a new govern- 
ment responsible for reestablishing the constitutional order of 
the republic. 


With this purpose in mind, he said, and in order to open up new 
channels in Ecuador's political history, they rejected traditional 
procedures which prevented the democratic participation of the ci- 
tizens, and they called on the people to approve by plebiscite the 
state political constitution and to elect their leade freely by 
means of a direct ballot. 


He pointed out that the clearsighted way in which the military 
proceeded will some day be recognized by history, which will accord 
the military the merit of promoting a civilian-military accord 
preventing the politicization of the armed forces and their conse- 
quent destruction in internal fratricidal clashes. This accord 
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also avoided the intervention af the “committee of notables" which 
On previous occasions had taken upon itself to represent the people. 
This agreement led to the formation of new political institutions 
which, despite their faults, can now provide the Basis for a modern 
democratic system, a stable and progressive system, which will meet 
the needs of contemporary Ecuador, 


He mentioned that in both military and civilian groups, some voices 
were raised in an attempt to discredit this innovative method of re- 
turning to a system of law, and to prevent the referendum of 15 
January 1978 from taking place, along with the first and second 
election rounds on 16 July 1978 and 29 April 1979, and then finally, 
the transfer of authority to President Jaime Roldos Aguilera, who 
was legitimately elected by the Ecuadorean people. 


With that purpose in mind, said Hurtado, all sorts of schemes were 
tried; nothing, not even illegitimate tricks, was ruled out. For 
the good of the country, the military always remained steadfast in 
their defense of the democratic process, and they thwarted all the 
conspiracies that arose within the armed forces, or which were in- 
stigated from outside. In this internal campaign, said the presi- 
dent, the Ecuadorean soldiers relied on the invaluable collabora- 
tion of the people, who went to the polls in massive numbers, 
proudly displaying their patience and tenacity, and overcoming all 
the obstacles placed in their path. 


Hurtado pointed out that 26 months have elapsed since the date when 
the armed forces turned power over to the civilians, represented 

by their constitutional president. Since then the government has 
had to overcome innumerable obstacles in order to consolidate little 
by little our democratic institutions, especially in this fateful 
year of 1981. 


It is true, he said, that Ecuadorean democracy is among the oldest 
in the world, for over 150 years have elapsed since our first poli- 
tical constitution was drafted. But it is also true that the course 
of Ecuadorean democracy has been interrupted on many occasions, and 
that the economic, social, and cultural structures of the nation 

do not favor its full flowering here. 


Furthermore, Our national political life is strongly impregnated 
with contentious and sectarian attitudes which prevent us from 
reaching agreements and consensus positions, which are essential in 
a constitutional government. 


President Hurtado took the occasion of his appearance in a favorable 
military environment to repeat that the future of the democratic 
regime also depends, and perhaps primarily depends, on what we, the 
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Civilians do in exercising government authority, and on the proper 

use which the opposition makes of its rights, In a democratic sys- 
tem, disagreements are legitimate, But they should never be allowed 
to exceed constitutional and legal limits, especially when the na- 

tion is facing its current economic and political problems, which, 

because of their magnitude, require everyone's support. 


He mentioned the inspiring commitment of our soldiers to the 
democratic regime, saying that if the armed forces helped to bring 
about the establishment of the constitutional regime, why should 
they now abandon it when it has so many problems to overcome and 
so many difficulties to resolve? 


The minister of defense and top officials of the armed forces were 
correct, added the president, when they indignantly rejected a 
treacherous campaign promoted from outside the armed forces, which 
was designed to damage military unity and to discredit the military 
in the eyes of the constitutional government. 


He added that civilians who seek to exercise power must do so by 
means of the open and honest course of free elections, and not 
through the devious means of conspiracies. Let us respect, he urged, 
the non-deliberative nature of the armed forces, and let us not dis- 
tract them from their noble duties toward our nation, our constitu- 
tion, and our laws. 


Democracy, with all its defects and weaknesses, is still the system 
of government which best ensures for civilian society its social 
progress and economic development, along with respect for the fun- 
damental rights and freedoms of humanity. 


He said that for military society, too, democracy is the best 
guarantee it has that military laws and standards will be scrupu- 
lously respected. Dictatorships, he said, alter procedures and 
discard the legal safeguards that govern the career of arms. When 
a de facto government lacks legitimacy, its survival depends on the 
exercise Of an absolute and arbitrary power. For this reason, the 
dictator resorts to the establishment of a personal clientele which 
he attempts to infiltrate with his submissive servants. As a re- 
sult, this inevitably brings about the formation of factions which 
convert the armed forces into a camp of political wrangling with the 
consequent loss of command discipline and unity, so essential for 
military life. 


But democracy, on the contrary, through its strict respect for 
military laws and regulations, guarantees that promotions are based 
On merit, demonstrated by a good service record, and that army com- 
mands are composed of the best officers. 
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We can take pride, he said, in the fact that even in our most remote 
garrisons, there are resources available to provide a decent human 
life for our soldiers; this is essential to maintain good morale in 
those who have the sacred duty of defending our nation's borders. 


We must, he continued, appreciate the awareness that the armed 
forces have of the problems that affect our national economy, and 
their decision to take part in the austerity program proposed by 
the government. But above all, it has been a source of immense 
satisfaction for me, the president said, to observe the organiza- 
tion, discipline, and high technical qualifications of our officers 
and soldiers. 


A small but highly professional army is probably the best solution 
for our nation's limited economic resources and for the new charac- 
ter of warfare. We saw the truth of this in the Cordillera del 
Condor, where numerically superior forces were unable to carry out 
their mission. It is true that courage still counts in battle, but 
we can not lose sight of the fact that in modern warfare, technolo- 
gy, military resources, and the scientific training of soldiers 

and officers are what carry more weight now. Without these, daring 
and valor, which were once of overwhelming importance, could do 
little. With this prospect in mind, he said, we must be aware of 
the imperious need for military service to be carried out by well 
prepared and highly competent citizens. 


He said that the air force has probably been the branch of the 
armed forces that has been most affected by this process of tech- 
nification and military professionalization. There is a world of 
difference between Telegrafo I, the rudimentary airship that Elia 
Liut used to cross the Andes, landing at Inaquito 61 years ago, 
and today's sophisticated supersonic aircraft. In the early days 
of aviation, aviators trusted to luck, their own courage, and to 
destiny, but now complex electronic ground and air instrumentation 
provide the pilot with all the data needed for his mission's 
success. 


Mastering this technology, observed the president, demands many 
years of methodical study, daily practice, and a high level of 
responsibility. Pilots and aircraft technicians must be trained 
for this complex activity. This is the challenge that technology 
holds out to our Ecuadorean Air Force officers. 


Not only has the air force carried out its specific mission--the 


defense of the nation and its borders--it also takes an active part 
in our socio-economic development, said the president. 
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He observed that the Ecuadorean Air Force has established an 
aviation enterprise, TAME [Ecuadorean Military Air Transport], 
which maintains communications with all the regions and villages 
of Ecuador, providing an invaluable service to our national com- 
munity. It administers the Ecuadorean Aviation Enterprise, which 
has enabled our country to increase its participation in inter- 
national air traffic. And countless flights have been made by 
the FAE as part of its "Wings for Health" and "Wings for Culture" 
programs to bring these essential services to our most remote 
villages. 
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COUNTRY SECTION ECUADOR 


SERIOUS PROBLEMS FACE SUGAR, CACAO INDUSTRIES 
Guayaquil VISTAZO in Spanish 23 Oct 81 pp 12-17 


[Article by Mauricio Soriano S.] 


[Text] The cacao products industry (cocoa butter, chocolate, and 
powdered cocoa), and the sugar industry, both sources of jobs of 
incalculable social benefit, are going through serious difficulties 
because of the government's economic policies; these industries 

are now facing the imminent risk of having to halt their activities 
for lack of economic backing and profits. Socially, this would 
mean layoffs for thousands of workers and poverty for their fami- 
lies. 


Profiles of the Crisis 


We spoke with Dr Carlos Julio Emanuel Moran, one of the most 
knowledgeable experts in this field, about the economic and social 
implications of the crisis in the sugar and cacao industries, whose 
greatest and most serious repercussions are in the industrial 
sector. 


The problems facing the sugar and cacao industries are Similar, 
though they do differ. Sugar is a product used for domestic 
consumption, but the cacao products industry produces export items. 
The crisis here is the result of a lack of suitable planning by 
the government. What has happened in the cacao industry is that 
the government has allowed a large number of cacao products indus- 
tries to be established. Their installed capacity is now very, 
and I do mean, very, much above our national production of the 

raw materials used. This decline in production in relation to our 
installed capacity is related not only to our low agricultural 
production, but also to the agricultural crisis that we have ex- 
perienced for quite a long time. 
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Now, as the industry has to produce at a level below its optimum 
capacity, this forces it to produce at higher costs than would be 
necessary if the industry were operating at a higher efficiency 
level. As the industry is producing at such high costs, the only 
way it can compete abroad is through subsidies, such as the CAT 
[Tax Credit Certificate], and this is the government's responsi- 
bility. We are well aware that countries which have this type of 
industry give them financial resources and adequate subsidies so 
that their industries can compete internationally. And we, as a 
developing country, lacking the currency generated by exports, 
must stimulate these exports by properly dealing with this important 
item in our economy. 


In the case of sugar, the problem also lies in the agroindustrial 
sector, whose product is primarily consumed at home, and would have 
to be imported if these industries were closed for lack of pro- 
duction and profits. In this case, the consumer would have to pay 
very high prices for this product. The problem with sugar lies 

in what we call "political prices." These are fixed, rigid, in- 
flexible prices that have no relation to reality or to any other 
political prices set by the government, such as wages, a very im- 
portant item, the price of gasoline, or the increase in inflation. 


The government has the great advantage of having a sugar industry, 
AZTRA [American Tropical Sugar Mill, Inc], and in this firm it has 
a model, the best example, of the industrial sugar crisis insofar 
as costs and prices are concerned. 


The crisis can be summarized briefly as follows. In the case of 
the cacao products industry, if the government fails to take steps 
to solve the problem, we will soon cease to be exporters of a pro- 
duct which has been expanding its market, thus reducing our total 
exports. And if we do not solve the sugar problem, we will very 
soon become importers of a product which we have been exporting, 
at least marginally. We would then have a decline in exports, 

an increase in imports, and the consequent damage to our balance of 
payments. And added to this we have the effects of an eventual 
shutdown of the sugar and cacao industries On the domestic economy 
of thousands of Ecuadorean families. 


The Sugar Industry 


In Ecuador over 30,000 families are directly dependent on the sugar 
industry, and over 100,000 families are indirectly dependent on this 
industry. From this point of view, and considering this item as 
one of vital importance to our domestic market, a possible shutdown 
of this industry would affect all the Ecuadorean people and the 
Ecuadorean state itself. 
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Xavier Marcos Stagg, a businessman who is well known in the sugar 
industry, said that attempts have been made to resolve this crisis, 
which has been brewing for some time, by means of tax rebates or 
reductions, by granting export tax credit certificates, and most 
recently by price increases. As sugar has always been considered 

a "political" product in this country, said Xavier Marcos, its 
price revisions have been too little and too late. The companies 
have managed to survive until now by savagely increasing their 
debt; we can say that all the sugar companies in Ecuador are now 
heavily mortgaged. They have up to four mortgages and loans of 

all sorts. The National Securities Commission holds long-term 
loans for AZTRA amounting to over 750 million sucres, in addition 
to the capital investments that have been made, so the Commission 
has a financial involvement with AZTRA amounting to aver 1 billion 
Sucres. The crisis has been provoked by the increase in costs. If 
a businessman can not transfer the impact of his costs to a third 
party, that is, to the consumer, the Fusiness has no administra- 
tive, economic, or financial wav or absorbing these costs. Costs 
which are “frozen" to the consumer are then combined with other 
factors, such as: the increase in production costs because of the 
increase in the minimum wage, along with the reduction in the work- 
week to 40 hours, the impact of the very just regulation on insurance 
for farm workers (this entails over 20 million sucres in employer 
payments a year just for the San Carlos sugar mill alone), the in- 
crease in the price of fuels (both residual fuels and diesel), which \ 
at San CArlos amount to an expenditure of over 25 million sucres 

a year, etc. When we add to this the impact of the latest minimum 
wage scale issued by the commission of the ministry of social wel- 
fare and labor for workers in the sugar industry, we are speaking 
of another expenditure of about 5 or 6 million sucres, just in 

that one sugar mill alone. This confirms a rather bleak and dismal 
outlook for the industrial sector as a whole. 


To cope with this situation, explained Mr Marcos Stagg, we have 
been forced to borrow money. The government, lookirg for the al- 
ternative that would do it the least political harm, has given us 
special loans, lines of credit granted by the monetary board of 
about 50 million for each industry, which we have all used, using 
cane in the field as security for the loans, and advances on the 
export account, up to 60 percent for each mill. But all these 
are only palliative measures. We have a subsidy that is based 

on last year's costs; this is 50 or 60 sucres lower than the real 
cost: Therefore, even though we are exporting, we are still 
losing huge amounts of money. If the right political decisions 
are not made soon, decisions that will establish mechanisms such 
as annual readjustments, the sugar industry can never be saved. 
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San Carlos, S.A. Balance Sheet: Profits Remaining after 15 Percent 
Distribution to Workers and Payment of Income Taxes 


In order to evaluate in economic terms the impact of the crisis in 
the sugar industry, we are using this model, which clearly reflects 
the dramatic balance of losses of over 140 million sucres. 


Year Profits Losses 

1974 52,953,903.78 

1975 11,816,851.37 

1976 32994-4297. 40 

1977 89,451,961.21 
1978 26,754,678.40 
1979 20,742,692.63 
1980 66,392,912.30 

1981 (estimated) 141,722,000.00 
Totals 134,715,924.55 278,671,332.24 
Summary 

Profits in 1974, 1975, 1976, 1980 134,715,924.55 
Losses in 1977, 1978, 1979, 1981 278,671,332.24 
Difference Deficit of 143,955,407.69 


The situation we are facing now is one of absolute bankruptcy. We 
owe the banks billions of sucres (San Carlos alone owes over 1 mil- 
lion, and Valdez can say the same, as can AZTRA]. We have no abili- 
ty to repay these loans because of our lack of profits. The solu- 
tion lies in increasing the price of sugar, and in opening up "soft" 
lines of credit for the sugar industry of about 100 or 150 million 
Sucres for each mill, in order to improve production capacity, which 
has not been optimized, precisely because of this lack of resources. 
And there is something even more serious. We have to persuade our 
cane growers to plant cane, because for the past 4 years they have 
not been planting cane, but have turned their cane fields over to 
other, more prcfitable crops. Therefore, we have to begin by offer- 
ing new cane growers a fair price for their cane crops, and to do 
this, both the cane growers and the sugar industry need a financing 
fund so that they cane work under better conditions. 


Because of the possibility of a virtual collapse of the sugar 


industry, we must turn to the alternate solution of a price 
increase for the product to avert such a collapse, which would 
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have a very high social cost in terms of unemployment and its 
snowballing effects. This would have a much worse impact than 
the increase in the cost of living given in price indices for an 
increase in the price of sugar. 


The Cacao Industry 


It is very difficult to calculate the crisis which the cacao 
products industry is going through. Of the 13 companies located 

in Ecuador, some are paralyzed and others are semi-paralyzed; 

they owe banks and other financial institutions about 2 billion 
sucres. From this we can deduce that their level of production has 
declined almost 70 percent, causing a strong increase in the cost 
of the products made, and leaving the industry with significant 
losses. 


According to the industrialist Jorge Salcedo Salcedo, the factors 
which have affected the present crisis are: the decline in the 
international price of cacao, which began at the end of last year; 
the elimination of tax credits, which also happened last year; 

the increase in cacao bean exports, leaving the industry practically 
without any raw materials; and the loss of cacao toward Peru. 


"Practically all the countries in the world strongly subsidize 
their industries which process their national raw materials," 
said Jorge Salcedo, "but Ecuador, whose industry processes and 
exports a raw material that is 100 percent of national origin, 

has to compete internationally on very unfavorable terms, because 
we do not hav> this state support. Peru, which has a small cacao 
production, 13 reportedly giving a subsidy between 25 and 35 per- 
cent to its industries that export products made from cacao beans. 
This has encouraged cacao bean smuggling from El Oro to Peru." 


It 1s expected that by the end of this year, the cacao processing 
industries will show losses estimated between 400 and 600 million 
Sucres. "I feel that given the magnitude of the damage to the 
industry, if the government takes immediate corrective measures, 
the financial situation could be turned around in not less than 2 
years. You also have to realize that the industries have been 

an undeniable source of price supports for farmers, who are now 
left to the mercy of grain exporters." If perhaps our industrial 
capacity is too large, as is admitted by one of the newest and 
youngest businessmen in this industry (Gaston Cotto Baquerizo, 
general manager of Cacao Products of El Oro, has been involved 

in exporting chocolate liquor since March of this year), this was 
caused by the fact that about 5 or 6 years ago, the ministry of 
industry allowed five or six additional industries to be established 
here, even though their supplies of raw materials were not properly 
ensured. 
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In fact, not only was the crisis originated and worsened by 
government indifference, which was demonstrated in the lack of 
Stimuli and incentives, such as export tax credits, for this sector 
of our national industry, but its roots also lie in agricultural 
production, one of the most criticai aspects of the cacao agro- 
industry. 


Cacao Bean Production Per Hectare (Average) 


Brazil between 18 and 22 quintals [hundredweight measure] 
Colombia between 15 and 17 quintals 
Ecuador between 6 and 7 quintals 


"It would be good for the executive," said Gaston Cotto, "to send 

to parliament a new bill which, like the earlier one that was treated 
so casually by the legislators, would consider the situation of 

the cacao-processing industry and would again propose, as a solu- 
tion, the granting of tax concessions for exports, so that we could 
compete on equal or better terms internationally. I believe it is 

up to the legislative branch to offer alternative solutions, if it 

is unwilling to approve ours, since it was parliament which rejected 
the bill that considered the tax credit certificate as a definite 
possibility for a solution." 


Cacao Exports 


Year Net Kilos US $ FOB 
1975 37,822 42,284 
1976 22,236 32,521 
1977 18,206 58,587 
1978 16,247 50,385 
1979 15,009 42,280 
1980 13,697 30,465 


Source: Central Bank of Ecuador 
The "13 Families Bill" 


The bill mentioned by the cacao industrialists was sent by the 
executive to the legislature. Because of the tax credit featured 

in the bill, it was unanimously rejected by the legislators, led 

by the Democratic Left bloc, which questioned the alternative de- 
Signed to solve or at least alleviate the crisis, "denouncing" the 
fact that the tax credit proposed in the bill would only benefit 

13 Ecuadorean families, which in its opinion, represent the 13 
cacaO-processing companies in Ecuador. We interviewed the deputy 
Xavier Ledesma Ginatta of Democratic Left, wno led the parliamentary 
Opposition to this bill. 
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"I want to make it clear that Democratic Left, at my initiative, 
opposed the bill which in one of its articles granted a tax credit 
to Our cacao-processing industries, Our opposition was necessary, 
based on the analysis made by the Interinstitutional Commission, 
which consisted of representatives of the Central Bank and the 
ministries of finance, industry, and agriculture. This was an ex- 
tensive and detailed study of the status of these businesses. The 
matter is quite simple! These businesses, which in their vast ma- 
jority are composed of family groups, invested about 2 billion 
Sucres in an industry, and in exchange for this, thev received from 
the state between 1974 and 1980 the astronomical sum of 6 billion 
Sucres. But not content with that, they still want congress to al- 
locate additional aid to them of 1.2 billion sucres a year. In 

5 years, that would amount to another 6 billion sucres, as a gift 
from the people and state to these 13 families, in addition to the 
other benefits they have already received!" 


"On the other hand, this industry has been receiving a tax credit, 
which between 1974 and 1979 came to exactly 1.3 billion sucres; in 
addition to this, the industry was exempt from paying the export 
tax, and though they should for that reason have paid the producers 
a better price, what they actually did was deduct from the farmers 
what the exporters were paying in export taxes--which in reality 
they were not paying~--and this amounted to an additional profit of 
4.622 billion sucres up to 1980, and over 5 billion sucres up to 
1981. When congress, aware of the situation that the producers-- 
not the industrialists, who are multimillionaires!--were going 
through, decided to eliminate the taxes, the cacao industrialists 
decided to ask congress, since they couldn't take away from the pro- 
ducers the 25 percent tax, to restore this 25 percent to industry 
through the tax credit." 


The statements made by the legislator Ledesma Ginatta certainly do 
not agree at all with those made by the representatives of the 
industrial sector. But no matter where the truth may lie, since 
this is a crisis which threatens the economic stability of the na- 
tion, the problem should be discussed with the greatest possible 
objectivity, far removed from the obstructive factors of political 
interests and motivations. For both the cacao and sugar industries, 
this situation is one of vital social and economic significance, 
and immediate solutions must be found for the problems facing these 
industries. 
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COUNTRY SECTION (.UATEMALA 


DRAFT BUDGET FOR 1982 PRESENTED TO CONGRESS 
Guatemala PRENSA LIBRE in Spanish 30 Oct 81 p 12 


_Text} The draft budget for the general revenues and outlays of the government 
for 1982 totals 1,481,431,057 quetzales, and is Q185 million less than the 
current budget. 


The budget was delivered by Public Finance Minister Arnoldo Belteton to the presi- 
dent otf the congress, Deputy Jorge Bonilla Lopez, in his office. 


The minister was accompanied by Mantel Maza, technical budget director; Nery Pania- 
gua, first assistant director; Edgar Ramirez, second assistant director; Francisco 
Velasquez, director of accounting of the state; and Milton Aguirre, chief of the 
department of budget programs. 


Also present at the delivery were Deputies Rafael Spennemann, first vice-presi- 
cent, and David Vega Villela, third secretary. 


Belteton stated that the government is making a great effort to maintain the 
budget allocations of this year, and that there will be no increase for next year. 


"An effort has been mede" he repeated, "to maintain wages anc salaries of public 
employees, but next year there will be no increase in the number of jobs, because 
fiscal revenues are being cut." 


"The budget,'' the minister went on, "does not have new pcsitions for teachers and 
doctors as in years past. There are only overall allotments. But when schools and 
health centers are opened the allotments will be made for expenses, unlike what 
is usually dore. 


"Positions have not beer calculated in advance. It is a policy of rationalizing 
spending, but the ministries should not fear that they will lack personrel, 
because as soor as a_ school opens the personnel will be appointed and the 


maintenance costs will be determined. 


"This is how we will reduce the budget by Q185 million, in order to curb infla- 
tion." 


Statement of Experses 


The tinance minister also delivered to the president of the legislative body the 
naticn's statement for fiscal year 1980. 


68 











Draft To Be Studied 


Bonilla Lopez welcomed the minister of finance and his companions when he 
accepted the budget, anc expressed his awareness of how serious a problem it is 
for Guatemela to keep positions. He said the minister had already stated that 
employees would continue in their jobs, which was something positive. 


"Congress will analyze the draft budget in great detail,'' he stated. "We have the 
time to do it, until next 15 December." 


"Moreover,'' said the minister, "if the deputies need any additional information 
we invite them to come explain the case to us." 


Craft Budget 


The operational programs have been cut by Q11.6 million as a result of the read- 
justment of budgetary allocations, to allcw for the appropriate financing of all 
the programs involved in the social and eccnomic sectors. 


"Investment programs,'' he continued, "have been cut by Q243.9 million, derived 
from the termination of projects in 1981 and the fact that in 1982 there will be 
a minimum of new projects." 


The public debt was increased to Q70.3 million in the budget, to be financed by 
the estimated increase ir current income, sirce the government intends to imple- 
ment administrative measures that will result in the collection of more revenues 
without having to change the tax law. 


There will be new jobs only in the health and education sectors, due to the need 
to implement the infrastructure projects that are being initiated in various 
departments of the country. 


Revenues 


The amount of revenues budgeted for 1982 is Q89C.9 million in current income and 
Q590.5 million in capital income. 


Current income is based on technical calculations and statistical computations, 
accordirg to the performance of the national economy. Tax revenues ccntinue to be 
the principal financial source of current income. 


Capital income will come from external loans, which ¢o not entail any new indebted- 
ness for 1982 because the loans have already been approvec by the ccngress. 
Those whose approval is pending were cortracted under favorable conditions to be 
used in coverirg a major portion of significant investmert projects, such as 
electrification. 


Outlays 


Capital outlays for 1982 are intenced for implementing programs and investment 
projects as part of the 1979-1682 Investment Plan, amounting to Q589,828,180. 
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This represents 29.81 percent of the total budgeted expenditures. It is Q43.9 
million less than its counterpart in tke 1981 -udget. 


Direct and incirect investments tctal Q545,259,097, which is 92.44 percent of 
total capital outlays, distributed among the most important progrems and projects 
of state institutions. 


Fer national reconstruction programs a total of Q44,569,083 has been allocated. 
The projects are scheduled in different branches of public administration. 


To meet existing financial obligations, the draft budget contains only the 
amounts strictly necessary for initial capital paymerts, as well as interest and 
the servicing of the public dett. 


"The payments program of the public debt," he concluded, "is financed exclusively 
with current revenves." 
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CCUNTRY SECTION GUATEMALA 


FINANCE MINISTER DISCUSSES COUNTRY'S PUBLIC DEBT 
Guatemala PRENSA LIBRE in Spanish 31 Oct 81 p 2 


[Text] The nation's public debt totals 1.6 billion Gvetzales, Finance Minister 
Arnoldo Belteton Sanjose told PRENSA LIBRE yesterday. 


The official was interviewed during the inauguration of the Aguacapa hydroe!ectric 
project. He stated that in the state budget for 1982 a total of Q22£ million has 
been earmarked for paying off the public debt, including interest. 


He indicated that what is owed represents investments in important projects for 
Guatemala--above all tecause they will allow tke coming generations to live under 
better conditions--for example, hydroelectric projects such as that of Aguacapa. 


Borus Payments On Schedule 


The finance minister also was asked by ovr reporters about recent speculation 
that "as a result of the difficult economic situation in the country, the payment 
of benuses to civil servants may not be forthcoming at the end of the year." 


Beltetor stated that such is not the case, because although there are budgetary 
prcblems, gcvernment employees will indeed receive tteir respective boruses. 


In addition, he pointec ovt that in the 19§2 government budget, the largest alloca- 
tion is for the ministry of communications due to the various projects that must 
be built. 


"The other ministries will continue as they were in 1961. We are doing everything 
pessible, hcwever, tc add some positions that tke ministry of educaticn needs, 
particularly teaching positions." 


Hiring Freeze 


[In another part of his statements, Belteton said that the gcvernment will 
continte its hiring freeze in 1982. 


"It is public krowledge," he concluded, "that we face difficult problems; for 
that reason, rext year nc néw positions will be authorized, except for those that 
are absolutely essential." 

8926 
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COUNTRY SECTION GUATEMALA 


DIFFICULT ECONOMIC SITUATION TO CONTINUE IN 1982 
Guatemala PKENSA LIBRE in Spéenisk 3 Nov 81 p 15 


(Text | "The enc of this year and 1982 will be difficult for the Treasury because 
of scme obligations stemming from large investments. But in 1983 tke rational 
economy will improve," stated the minister of public finance, Arnoldo Belteton, 
after delivering the draft budget for next year to the congress of the republic. 


"Our ecoromy will inprove," he reiterated, "if we take into account thet mejor 
projects will be inaugurated, such as the Aguacapa plant last week, and the 
Chixoy plant next yeer. This will help us economize or oil purchases." 


"Furthermore," he indicated, "we hope that by 19&3 there will be greater oil pre- 
duction, which will naturally change Guatemala's economic conditions." 


"The adverse situation will continue in 1982,"" he pointed out, "although there is 
hcpe for improvement dve to research in tke petroleum sector that indicates that 
this is the time to invest in oil. 


"lovestors are erthusiastic." 

Netionei Reserves 

"The country s reserves total about 220 million," stated the finarce minister, 
"but a precise report will be given by the Bank of Guatemala. The reserves will 


grow with the infusion of funds lent by the International Moretary Func (IMF)." 


"Has the flight of capital abroad been prevented with the stricter measures 
imposec with exchange control?" 


"This measure is still recent, so we have no statistics yet," he answered. "There 
has been a change in the policy on foreign currency in terms of travel abread. 
Tourism abroad kas been reduced. In general, the results cannot be quantified yet." 


"Moreover,'’ he stated, "we cannot yet evaluate the effects of higher interest 
rates beceuse the increase was authorized only recently. 


"This increase is an incentive for capital tc return to Guatemala; we tope in 
this manner to encourage savings. Before, Guatemalans had rc way to save, because 
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interest rates were toc low, to counteract the higher rate of inflation at that 


time. 


"These higher interest rates favor savings, and there will be no erosion of Cap- 
ital; we are confident that the meastre will help brirg back Cuetemalan money." 
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COUNTRY SECTION GUATEMALA 


LEFTISTS SEEN AS ABSENT FROM ELECTROAL PICTURE 
PA140032 Guatemala City Cadena De Emisoras Unidas 1200 GMT 13 Nov 81 


[Station commentary: "The Electoral Spectrum in Guatemala; From the Center to the 
Rightwing" ] 


[Text] The alliance between the Guatemalan Christian Democracy [DCG] and the forces 
supporting Alejandro Maldonado Aguirre, which has presented a single presidential 
and vice presidential state consisting of Maldonado Aguirre and journalist Roberto 
Carpio Nicolle, does not substantially modify the electoral political scheme, but 
does broaden centrist positions. 


Thus, at present the gamut of ideologies participating in the campaign ranges from 
the center to the extreme right, without effective participation by any leftist 
group. In fact, despite the confusion that prevails, whether internationally or 
not, both the DCG and the National Renovating Party [PNR] fit perfectly into a 
centrist framework, without the slightest pink tinge. 


Even the United Revolutionary Front [FUR] is more responsive to social democratic 
postulates than to truly leftist premises. To be honest, then, it is not really 
possible to say that the electoral spectrum offers a complete range of ideological 
views. On the extreme right we find the National Liberation Movement (MLN), with 
its implacable anti-communism. The Nationalist Authentic Central (CAN) has typical 
liberal positions on economic and social issues. The official coalition of the 
National Integration Front (FIN), the Revolutionary Party (PR) and the National 
Unity Front (FUN) brings together diverse interests that obviously wish to remain 
in power. And there now arises, as a new alternative, the DCG-PNR alliance, with 
a reformist but not a revolutionary tendency. As we said before, it will broaden 
the centrist position creating a certain vacuum that apparently leaves the left 
without any electoral options. 


From a completely unbiased, bird's-eye view, this would be the electoral panorama 
currently presented by the Guatemalan political situation: a nucleus of parties 
and interests ranging from the center to the right. This means that regardless 
of outcome, we can, in line with the most elementary political concepts, expect 
reforms but no structural changes. 
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COUNTRY SECTION GUATEMALA 


CAN PRESIDENTIAL CANDIDATE DISCUSSES POLICIES 
Guatemala PRENSA LIBRE in Spanish 28 Oct 81 p 4 


|Press conference with Gustavo Anzueto Vielman, presidential candidate of the 
Nationalist Authentic Central (CAN); date and place not given] 

[Text | "Never in any country of the world has the flight of capital abroad been 
stemmed by imposing exchange control," said architect Gustavo Anzueto Vielman, 
the presidential candidate of the Nationalist Authentic Central (CAN) at a press 
conference. 


"On another occasion Guatemala already tried exchange control for the same 
purpose, preventing the flight of capital. Gen Carlos Arana Osorio removed those 
controls when he took office and capital returned gradually. 


"According to economic experts," he went on, "capital accumulates or remains the 
same if there are security and guarantees in a country. It is clear that capital 
always runs some risks. 


"To ensure the return of money that has left the ccuntry, a 100 percent guarantee 
should be given. Exchange controls should be lifted so that investors can work 
freely. 


"When these guarantees are present, capital will return. Capital is in short 
supply in the world. The systems we propose to implement are designed for that 
purpose." 


Question] What specifically is CAN's ideology? 


.Answer] CAN is a nationalist party. We believe firmly that all parties and candi- 
dates should analyze the problems of the country and suggest solutions. 


The nation is mature; we propose these solutions without attacking any other candi- 
date. At the polls it is the people who will decide what suits them best. 


‘Cuestion}] Is Luis Alfonso Lopez' candidacy for the vice-presidency of the 
republic irreversible? 


'Answer] Candidacies do not belong to candidates but to the parties. They are the 


ones that chcose the candidates; at least that is true in CAN. Given that this 
party has decided to go it alone, Mr Lopez' candidacy is irreversible. 
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Question} Is an alliance with another party possible? 
[Answer] CAN is keeping the door open to talk with other parties or groups on the 
basis of its existing platform, which is absolutely defined and cannot be changed. 


“, * * *. * 
We are absolutely*sconvinced that there is no other alternative. Either we make 
the change with the challenge we have proposed, or Guatemala sinks. There is no 
other alternative. 


We are following Costa Rica step by step. It doesn't take a genius to figure out 
what can happen to us if we continue the way we are now. We are convinced that 
the only way out for us is to have a free economy. We will achieve that; on that 
we stand firm. 


Any perty that maintains CAN's nationalism, its line and its philosophy will be 
welcome. 


Question] You have stated that of the 56 taxes you will leave only six. How will 
you obtain revenue for the nation's expenses? 


Answer] That is true. Those 56 taxes only generate 19 percent of the nation's 
general budget. 


With the value added tax that we plan to implement--which has nothing to do with 
the Mexican VAT, a sales tax--we will obtain 40 percent. Since the value of land 
will be taxed instead of having a land tax, the income will be maintained, 
although the tax will be lower. This system has been tried out in other countries. 


The key to the system is that it is smooth, easy to implement and nearly 
impossible to evade. 


Question] What is CAN's oil policy? 


Answer] We have reports that our petroleum is of good quality. We must exploit 
the oil and use it to the benefit of the country. We must rot make the mistakes 
that Mexico and Venezuela did. 


Mexico, which has huge petroleum reserves, has been classified by ECLA as an impov- 
erished nation. Inflation in Mexico is due to the way oil has been managed. 


We believe that with the oil we generate the cost of electricity will be lower, 
and the National Institute of Electrificaticn (INDE) will also lower prices for 
the benefit of the populace. 
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COUNTRY SECTION NICARAGUA 


PSD TO GIVE FSLN ANOTHER OPPORTUNITY 
PA301617 Managua Radio Corporacion in Spanish 2200 GMT 29 Nov 81 


[From "Social Democracy in Action" Roundtable with Social Democratic Party members 
Luis Rivas Leiva, Manuel Matos, Ruddy Ibarra and Guillermo Potoy, on 29 November in 
Managua--live] 


[Excerpts] [Rivas Leiva] Although the FSLN has on many occasions expressed s~-ecific 
trends regarding the process; after awhile it changes positions. We, as members of 

a civil organization, of a party, believe a country should solve its problems 

through civil means. We believe that any ideology should prevail by the people's 
will. We feel we are obliged, even if the FSLN has lost its credibility by acting 
contrary to what it says, to give it one more change to prove what it says. Par- 
ticularly when they make statements to a number of parties, as Commander Tomas 

Borge did at the meeting of the permanent conference of Latin American political 
parties, COPPPAL. What he said will go down in history whether or not it is realized. 
I remember when Commander Fidel Castro, soon after the victory of the Cuban Revolu- 
tion, expressed democratic concepts, which at the time met with the people's approval 
and everyone thought that the Cuban Revolution was going to develop along the lines 
of a true democracy. Those who read LA PRENSA had the opportunity to read not long 
ago on page 2, many of the concepts expressed by Commander Fidel Castro at that 

time. Since then we have seen what has happened to the Cuban Revolution. Every- 
thing is different from what Castro said. He used to talk about free elections, 
freedoms and of other things we know do not exist in Cuba. But in the case of 
Nicaragua, we have always said that we are different from Cuba. We are different 
from Cuba geographically, politically, in our idiosyncracies, religion, customs, 
beliefs and even geopolitically. But as I said before, it is our duty to give the 
FSLN another chance and to believe what Commander Borge said at the COPPPAL meeting 
in Panama City before a large number of Latin American democratic parties and I 
quote: we are neither going to support nor cover up totalitarianism in Latin 
America. He also said: we realize that the only way to give credence to democracy 
as the system that promotes man's freedom and dignity, is for us to serve as an 
example of what we preach and that we do not resort to methods that the totalitar- 
ian countries use to maintain their hegemony. Further on Borge said: we are not 
anti-U.S. We are true democrats. We do not willingly or unwillingly respond to 
strategies which seek to confront us with that great nation. We reject all kind 

of foreign intervention, from wherever it comes, against any country on earth. 
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Let us hope then, that Commander Borge's words are sincere. The problem is that our 
revolution has several leaders and one of the nine of the leaders might say something 
somewhere and in a week or 7 days another one is shooting off his mouth with some- 
thing entirely different. For example, talking about Marxist-Leninist guidelines 

of the revolution, making confessions of Marxism-Leninism and implementing measures 
and issuing decrees, which are absolutely different to what another commander of the 
revolution said previously. 


However, we believe Commander Tomas Borge because of his long standing struggle, 
his sincerity and as the senior living founder of the FSLN. We are going to give 
him a vote of confidence and will participate if allowed. We are all Sandinists. 
The majority of Nicaraguans, except the Somozists, are Sandinists. We, therefore, 
believe that a Sandinist democratic revolution aimed at structuring a democratic 
system that will issue laws and give legal status to political parties, thus esta- 
blishing chat it believes in political pluralism, calling for free elections to 
prove that it believes in the people's right to vote; and that the status it was 
forced to take was only circumstantial because there was no other way around the 
genocidal Somozist dictatorship; and that they now believe in democracy and are 
going to use every mechanism to implement a real democracy in Nicaragua. 


Therefore, the Social Democratic Party, PSD, is going to give the FSLN another 
opportunity so that history does not present us as an intransigent group. If we 
took positions which the FSLN strongly criticized, it was because we wanted a true 
democratic system for our country and that is why we are going to give them another 
chance and we are going to try to see Nicaragua take a democratic path. 


(Rivas Leiva] Maybe it is not important to assume a definite ideology, because a 
political movement or a revolution does not need to say that it is one thing or 
another. Instead, its actions should prove what it is. Its acts will speak for 

it. What has worried and continues to worry us is the fact that they take posi- 
tions, issue decrees and carry out activities that under no circumstance we can 
consider part of a democratic process, even if the FSLN says so. If they assume a 
totalitarian attitude, it is not necessary for them to say what they are, social 
democrates, Marxist-Leninists, because their actions demonstrate what they are. 

In other words, their acts will determine if this is a genuinely democratic process. 


[Potoy] You say you are glad that some of them declare themselves as social 
democrats. Why do you say that? 


[Rivas Leiva] Yes, we are glad because we are led to believe that things are going 
to change. If they are true social democrats, they will have to change the course 
of the revolution. We hope and we would like very much for them to give the revolu- 
tion the course of a social democra*ic revolution. However, we disapprove cf them 
trying to appear as social democrats, while the Nicaraguan Government is totalitar- 
ian or of a totalitarian trend whicn we do not like and which is causing the serious 
political, economic and social problems in Nicaragua. 


[Ibarra] Let's see if we can reach an agreement, because I have a different view 
regarding the invitations that the FSLN receives from different organizations with 
different ideologies. I think that the FSLN is free to attend any meeting of any 
ideological group. However, I disapprove of the confusion they create because when 
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they attend a communist meeting they are communists; when they attend a social 
democratic meeting then they claim to be social democrats; if they attend a meeting 
with democratic organizations, they declare themselves democrats; and when they 
have meetings with the communists, they are communists. 


As I said they are free to meet with any organization. If the communists invite 
us to a congress, we will go but we will maintain our social democratic position 
which are well defined. 


[Rivas Leiva] In conclusion I wish to comment briefly on the attacks against the 
church and particularly against Msg Miguel Obando Y Bravo. Recently a member of 
the FSLN national directorate said that these attacks were ordered from abroad. We 
do not share this belief. The magazine SEMANA COMICA has been criticizing Mon- 
signor Obando Y Bravo through cartoons and other jokes for 18 months, we must say 
that the editors of SEMANA COMICA are Somozists. The Sandinist people's army, EPS, 
and the police were present during the attack on the event at the (Maria Mazzarello) 
church, when the mob harassed the people and Monsignor Obando Y Bravo. They were 
face to face with the attackers. The people who participated in the harassment 
were fully identified. Therefore, we must conclude that they were also Somozists. 
What about the mob's attack to the archbishopric offices during the problems of 
“ather Batalla? The ringleaders were fully identified. Can we call them Somozists? 
We do not doubt that the Somozists would like to take advantage of the situation, 
but we doubt that all these attacks are ordered from abroad. Anyhow, all seems to 
indicate that the FSLN is seriously thinking that these attacks--against a priest, 
an archbishop--do not do them any good and are by all means unjust. Monsignor 
Obando Y Bravo has for many years maintained a position in favor of the people's 
interests. This was always his position during his face to face struggle with 
Somozism. We hope that the statement by the FSLN represents a change of attitude, 
because Monsignor Obando Y Bravo does not deserve to be treated this way. Asa 
matter of fact none of the bishops do. They are all good people. They are priests 
dedicated to their church and who have maintained a spiritual position instead of 

1 political one. They are spiritual guides of our people who are highly Catholic 
in their majority and who have been very respectful to our church leaders. 


CSO: 3010/431 


79 











COUNTRY SECTION NICARAGUA 


BRIEFS 


AUSTRIAN ASSISTANCE--Austria's Christian youth have once again shown their solidar- 
ity with free Nicaragua by donating a passenger boat to the residents of Solentiname 
Island in Lake Nicaragua. The "Solentiname," which can carry 40 passengers and cost 
$60,000, will provide shuttle service between Solentiname Island and San Carlos 
beginning 16 November. [Managua Radio Sandino in Spanish 1200 GMT 12 Nov 81 PA] 


FISH EXPORTS--Nicaragua has exported nearly 5 million pounds of fish this year, at 
a profit of $16 million, (Juan Gasol), official in charge of the Nicaragua Sea 
Products Enterprise, reported. The United States has been the primary market for 
those products, but the government is making efforts to diversify the market, with 
good possibilities for sales to Venezuela, Spain, France and several islands of 
the Caribbean. [Managua Radio Sandino in Spanish 1200 GMT 12 Nov 81 PA] 


AUSTRIAN MEDICAL DONATION--The ministry of health has received a donation of medi- 
cine from Austria. This medicine will be used at the Carlos Roberto Huembes 
Hospital, which services more than 70,000 people in over 150 communities. Dr Herman 
Rieyler, a member of the Austrian Medical Brigade, presented the donation, com- 
prising 635 kg of antimalarial and antiparasitical medication and vitamins. 
Nicaragua has received approximately $l million in medication from Austria in the 
past 2 years. [PA142051 Managua EL NUEVO DIARIO in Spanish 1 Nov 81 pp 1, 10] 


MEAT EXPORTS FOR 1981--(Armando Jarquin) director of the Nicaraguan meat enterprise, 
has reported that Nicaragua's meat exports amount to nearly 17 million pounds, 

which have brought $18 million in income. It is expected that another 5.6 million 
pounds will be exported during the remainder of the year, in order to meet the pro- 
duction goal of 26.7 million pounds of meat, of which 25.4 million pounds were 
intended for export. (Jarquin) added that because of various factors only 9? per- 
cent of the goal will be met and that negotiations are underway to broaden our 
market in the socialist countries. [PA142051 Managua Radio Sandino in Spanish 

0300 GMT 14 Nov 81] 


GOLD PRODUCTION--From November 1979 to October 1981, a total of 118,000 ounces of 
gold have been produced, which is equivalent to $68 million for the nation, it was 
reported by Ramiro Bermudez, deputy minister of the Nicaraguan Minerals and Hydro- 
Carbons Institute. He added that the goal of the economic plan had been met 100 
percent in 1980 and that so far in 1981, production has been 10 percent of plan, 
especially in the Francisco Meza complex and Bonanza Mines. [PA142051 Managua 
Radio Sandino 0300 GMT 5 Nov 81] 
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NEW fEACHERS' COMMLTTEE--Yesterday 253 delegates, representing the country's 18,000 
teachers, elected a new national executive committee and appointec Natan Sevilla 
Gomez as its secretary general at the second national congress of the National 
Association of Nicaraguan Teachers. The teachers approved new statutes and a 1982 
action plan. They also ratified the report presented by the outgoing national 
executive committee. [PA152005 Managua BARRICADA in Spanish 1 Nov 81 pp l, 5] 


U.S. PREPARING NAVAL BLOCKADE--Panama City, 27 Nov (ACAN-EFE)--Commander Tomas 
Borge, Nicaraguan interior minister, stated today in Panama that he received "a 
few minutes ago" information that the United States is preparing a naval blockade 
of Nicaragua. During a press conference in a hotel on the outskirts of this 
capital which began at 1500 hours (1900 GMT), Borge added that the information on 
"a naval blockade on both coasts" (Atlantic and Pacific) fits in with the U.S. 
statements and threats of aggression against Nicaragua. Referring to the date the 
announced blockade could become effective, the Sandinist commander noted: "It 
could probably be within the next 2 months." Borge, co-founder of the FSLN, is 
attending a meeting of the COPPPAL which opened in this capital yesterday and con- 
cludes today. In connection with the blockade plan, Borge said he had not yet 
revealed it to the other Latin American politicians gathered in this capital be- 
cause the information he possesses must be evaluated and studied by the Nicaraguan 
authorities before any decision is made. [Excerpt] [PA272146 Panama City ACAN 

in Spanish 2121 GMT 27 Nov 81] 


OFFICIALS MEET WITH CHURCH LEADERS--Representatives of the government junta and 

of the FSLN met today with members of the Episcopal conference. Junta members 
Commander Daniel Ortega and Sergio Ramirez Mercado, FSLN national secretariat mem- 
ber Rene Nunez and minister-secretary of the government junta Rodrigo Reyes met 
this morning with several representatives of the Episcopal conference, including 
Msgr Ruben Lopez Ardon of the Esteli Diocese, Msgr Pablo Antonio Vega of the 
Chontales Diocese and Msgr Julian Barni of the Matagalpa Diocese. There was an 
atmosphere of confidence and mutual understanding at the meeting, in which both 
general and specific matters, which will help us to deal with our country's present 
and future, were constructively discussed. Finally, it was agreed to hold periodic 
meetings that will help to establish points of mutual interest between the church 
and the government. [Text] [PA171604 Managua Radio Sandino in Spanish 0300 GMT 

17 Nov 81] 


CSO: 3010/4311 


81 











COUNTRY SECTION PANAMA 


COLUMNIST WARNS OF POSSIBLE DANGER ON U.S. BASES 
PAO41452 Panama City CRITICA in Spanish 2 Dec 81 p 7 


[The Revolution Does Have Its Writers" column by Juan A. Bernal: "What's on the 
Military Bases?"] 


(tText}] The warlike position that President Reagan has been adopting in his foreign 
policy, not only regarding the USSR but also the third world, leads us to reflect 
upon the danger that Panama would face in a conflict involving the United States. 
Although the Panamanian people and government are peace-loving, we must admit that 
there are still four U.S. military bases on our territory. These bases will remain 
here until the year 2000, if the Torrijos-Carter treaties are fulfilled. 


During 2 war, a military base is an important target. Its importance increases 
according to what is stored in that base. 


The honorable representatives who questioned the deputy foreign minister during the 
recent assembly session, did not ask if the military bases remaining in the canal 
area contain any thermonuclear devices or any atomic missiles which might arouse 
the suspicions of enemies of the United States. 


We Panamanians must make sure that no atomic devices which pose a danger to the 
security of the Panamanian people, are stored on Panamanian territory leased to 

the United States for its defense. Our government can obtain this assurance only 
through a declaration by President Reagan or by the southern command and an on-the- 
spot inspection by Panamanian officials in charge of our security. 


According to the treaties the canal is open to ships of all nations, in peace as 
well as in war. However, this situation would change if there were stores of 
thermonuclear weapons near the canal. Instead of being part of the canal defenses, 
these weapons would be a military target for the enemies of the United States. 


According to rumors there are at least 300 CIA informers in Panama, many of whom 
render these services free of charge. They report any irregularity which might 
affect the security of the canal area or of the United States. Although these 
citizens, natives as well as foreigners, render a valuable service to the U.S. 
Government, their service as informers is useless if they are not aware that they 
are sitting on a powderkeg. 
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In a place where there are many CIA informers, who can guarantee that they are not 
double agents informing both sides? This is especially true in our tropical 
countries where those who are engaged in this profession usually play both ends 


against the middle. 


Until recently the American people could have safely said, "In God we trust." 
Now, however, with Mr Reagan in power, they don't know if God or the devil is on 
their side, or if Mr Reagan has earned the animosity of both of them. 


CSO: 3010/428 
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COUNTRY SECTION PANAMA 


LATIN AMERICAN UNITY SAID TO BE UNACCEPTABLE TO U.S. 
PAO22341 Panama City MATUTINO in Spanish 2 Dec 81 p 4-A 
[Luis Restrepo Rosas article: ''Panama and Santa Fe"] 


'Text} During the past 15 days, Panama City has been the site of important national 
and international conferences. All these conferences ahve been dedicated to point- 
ing out the need for internal unity in local affairs and for hemispheric unity in 
Latin American affairs. 


The Panamanian association of engineers and architects has carefully analyzed the 
national situation and on the basis of what the participants have said, the event 
has had very positive results, especially regarding the issue of deriving greater 
benefits from our geographic position and the adequate, scientific and efficient 
use of our natural and human resources. 


As for the international situation, cr more specifically the Latin American situa- 
tion, Latin American leaders have met here to study the political situation, from 
all angles: the crisis in central; the warlike position of President Reagan's 
Government and its continuous threats to the region's stability, the people's pro- 
blems in the southern tip of the continent, subjected to brutal regimes that con- 
sider the disappearance of a human being as a natural thing. 


Now we have dedicated the consultative meeting of the Latin American Economic System 
(SELA) in an effort to form a common front that may propitiate "negotiations to 
secure better conditions for the Latin American countries in their economic rela- 
tions with the United States." 


This Latin American unity is unacceptable to the country of the north. There is a 
document that establishes U.S. policy on Latin America. The "Sante Fe document" was 
prepared by Reagan's ultraconservative advisers when he was just an aspirant to the 
presidency of his country. For those analysts, Latin America is not an homogeneous 
entity. According to them, Latin America is composed by what they call "plural 
Americas,'' that is, each country is a separate entity and has no link with the 
others because of geographic and climatic conditions. The document even hints that 
there is religious and language unstability, as if wanting to take for granted that 
penetration efforts using those paths, would be a complete success. 
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This is why the Santa Fe document's economic policy reconmendations to the U.S. 
president call for bilateral negotiations in Latin America. Cancun was the first 
evidence of this policy. While it is true that this policy was not definitely 
imposed there, it is also true that it at least, established a beachhead there. It 
just so happens that the Caribbean also plays an important role. President Reagan 
has appointed David Rockefeller as his viceroy in the Caribbean. His headquarters 
are in Jamaica from where economic aid to the nations of the area and the rest of 
Latin America is planned on the basis of acceptance of the Santa Fe postulates. 


On this basis, Panama is already opposed to the Santa Fe because calls for hemis- 
pheric unity to face the giant of the north do not fit the philosophy of La Fontaine 
and his partners. 


In urging Latin American unity to confront the United States, President Royo has 
become, according to the Santa Fe position, an apostate. He probably is already 
the target of state department officials. 


The idea is to weaken our unity, our culture, religion, histury and especially, 


"our common needs," which is what is most apparent in the Sela meeting taking place 
in our city. 


CSO: 3010/428 
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COUNTRY SECT LON PANAMA 


EDITORIAL CRITICIZES REAGAN'S SUGAR TAX PLAN 
PA261905 Panama City MATUTINO in Spanish 25 Nov 81 p 4 
(Editorial: "Reagan's "Democracy'"] 


[Text] The sugar producers Panama included, are deeply concerned over President 
Reagan's announced intention to levy a heavy tax on U.S. sugar imports in the 
immediate future. 


Tue planned $0.04 tax would markedly reduce the sugar producers’ revenues for next 
year. This reduction, which in Panama's case would amount to 12 million balboas, 
can seriously affect all of our countries’ economies, due to the high percentage 
of their small budgets this reduced figure represents. 


Twelve million balboas would mean nothing to a nation that obtains huge revenues 
from other areas of its budget. But this sum does have great quantitative signifi- 
cance for a country that could use this money to resolve some of its most pressing 
problems--those that affect the health of its inhabitants, those connected with its 
road systems, its people's education, infrastructures and the social attention de- 
manded by their ever-increasing numbers. 


Whether or not implemented until it becomes a U.S. law, and due to the fact that it 
has emerged as an initiative of his administration, President Reagan's project has 
made it clear that the U.S. president has two opposing concepts of democracy. On 
one hand, Reagan proposes, decides upon and implements actions intended to safe- 
guard regimes that, in his view, are based on the democratic philosophy. Apparently, 
Reagan's actions will not stop even in the face of the threat of limited or total 
war. On the other hand, however, the same gentleman drafts bills that condemn 
friendly nations to the whiplash of his taxes. By doing this he is limiting his 
poorer allies' possibilities of achieving economic recovery, while the wealth of 
the rich in his country is consolidated on the basis of the callousness of these 
selfish measures. Of course, this applies only to the wealth of the rich, because 
the poor there will become poorer every day, just like the poor here. 


Apart from the projected negative impacts of these figures, the negative social 

and humane aspects of this measure should make somebody up there stop and think, 

in order to prevent the rising level of discontent and negative public relations 
that a provision of this kind can elicit, to the detriment of the already weakening 
image of the current U.S. administration. This image is already casting shadows on 
the U.S. people themselves, for they might seem to be guilty of expressing their 
solidarity with attitudes that, in all justice, should ‘e attributed exclusively 

_o the team of men currently directing their destiny. 


CSO: 3010/428 
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COUNTRY SECTION PANAMA 


BRIEFS 


U.S. SPEEDING UP ‘AGGRESSIVE PLANS'--Upon inaugurating the sessions of the permanent 
conference of Latin American Political Parties (COPPPAL), President Dr Aristides 
Royo warned the United States and the world that “we have indicated that fulfillment 
of the canal treaties is afflicted by distortions which we Panamanians cannot 
accept." It was a clear and timely warning connected to current developments. The 
warning, made at an important international forum, is in keeping with the Panamanian 
Government's policy of "taking to ali world forums our protest over the violations 
of the Panama Canal treaties.'"' We cannot let the United States use Panamanian 
territory to attack workers and peasants in Guatemala, El Salvador and Nicaragua, 
who are not willing to surrender their fresdom, their rights and their hopes to the 
banana transnationals. They are also not willing to become pawns at the service of 
imperialist interests. It must be borne in mind that the United States is speeding 
up its aggressive plans against the region. In this context, the U.S. Government 
has asked U.S. private hospitals to reserve /50,000 beds, which are to be placed at 
the army's disposal in case of an emergency/ [passage within slantlines published 

in upper case]. ...It is a clear fact that that emergency will take place in 
Central America and Panama, for we shall not be spared the aggression. [Article by 
Luis Restrepo Rosas: "Timely Warning"] [Excerpts] [PA300425 Panama City MATUTINO 
in Spanish 28 Nov 81 p 4-A] 


$100 MILLION IN LOANS--Loans for approximately $100 million were obtained by 
Agricultural Minister Dr Alfredo Oranges Bustos in his recent trip to Washington, 
New York, and Rome. Dr Oranges announced that $15 million will be made available 

to small-and medium-producers for small irrigation projects. A four-part agricul- 
tural plan totaling $43.5 million will benefit the peasant cooperatives and small- 
and medium-producers, as follows: a program to help the neediest producers, one 

for the agricultural and industrial sectors, and a plan for the lumber and fruit 
growing sectors. Oranges emphasized the importance of funds which will be used 
specifically for the transfering technology, improving the national marketing net- 
work and issuing land property titles. Other international funds will be distribut- 
ed as follows: $15 million will be invested in fish farms, $12 million will be . 
used to help indians in remote places and $8.5 million obtained from the agricul- 
tural development fund [Fondo Para el Desarro Agr cola] will be used exclusively 
for the development of the poorest regions in the country. [PA240148 Panama City 
MATUTINO in Spanish 19 Nov 81 pp 1, 8-A] 


NEW PANAMA UNIVERSITY RECTOR--Today the General University Council elected the new 
rector for the University of Panama. He is professor Ceferino Sanchez, who won by 
44 votes. Professor Rene Brenes obtained two votes and there were three blank 

votes. [PA051602 Panama City Circuito RPC Television in Spanish 1715 GMT 4 Dec 81] 
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NATIONAL GUARD PROMOTIONS--Col Florencio Florez, commander in chief of the National 
Guard, today officially announced the following promotions: Lt Col Ruben Dario 
Paredes, deputy chief of staff and G-l1, is promoted to lieutenant colonel and chief 
of staff; he maintains his G-l position. Lieutenants Hernando Munoz and Miguel 
Aleman Mendoza are promoted captain and Second Lieutenants Toribio J. de Lora, Carlos 
A. Gonzalez and Andres B. Palacios are promoted to lieutenant. [PA051602 Panama 


City Matutino in Spanish 4 Dec 81 pp 1A, 8A] 


CSO: 3010/428 
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COUNTRY SECTION VENEZUELA 


COPEI INTERNAL AFFAIRS, CANDIDATES’ ROLE ANALYZED 
Caracas EL UNIVERSAL in Spanish 9 Nov 81 p 1-12 
[Article by Tania Vegas: "The Faces of COPEI"] 


[Text] Teams in the underground game. It is not known as yet 
whether "Pepi" will try for the nomination. "Herrero- 
Pedropablismo" hopes that Montes de Oca will withdraw from the 
administration in March 1982 to launch his campaign. This 
sector feels that a “change in the balance of forces"--which 
would favor it--may materialize during the next special national 
convention. For the former president's collaborators, there is 
no possibility of "negotiation" because everything has already 
been said. 


The Social Christian Party at this time does not have anyone trying for the nomina- 
tion. This was stated emphatically by all of the followers of Rafael Caldera in 
promoting a possible candidacy of the current foreign relations minister Rafael 
Andres Montes de Oca. 


For them it is unnecessary to push any campaign in view of the fact that "the former 
president has the support of the entire party." 


fhe "Herrero-Pedropablistas" for their part emphasized that there cannot be any 
internal campaign because the party has not yet decided to start it. Furthermore, 
they maintain that Montes de Oca cannot engage in political activities while he is 
still a minister in an executive office. 


The party's electoral situation for the moment is very calm. Some are confident of 
victory and others are awaiting the course of events before planning their stra egy. 


For the time being, it would seem that concern is centered on what might happen at 
the party's special national convention which will be held early next year. 


That party gathering will take up the reform of the bylaws which calls for the 
expansion of the management bodies. In this sense "HerreroPedropablismo" wants to 
have outstanding personalities in the sector take over some of the six new positions 
on the National Committee. 
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However, high-ranking spokesmen said that those who publicly criticize the current 
national leadership "will not enter the kingdom of heaven." It seems that this 
"kingdom" is not only the National Committee but the lists of candidates for the 
posts which the Social Christian Party may win in the deliberative bodies during the 
national elections. 


"“Herrero-Pedropablismo" hopes that the agreement worked out in the prior national 
directorate--through which the National Convention will be able to study other 
matters which concern subjects other than the reform of the bylaws--will enable them 
to plan the reorganization of the regional committees and other leadership bodies to 
make sure that they will reflect what they call "the party universe." 


In this way they could get a stronger platform which would indicate their political 
clout in the party and this would make it necessary for them to be consulted in any 
internal decision. 


This matter is closely tied to the presidential candidacy althovgh the Caldera 


tollowers reject the idea that there could be elements for possible “negotiation” 
before the launching of the candidacy of Rafael Caldera. 


Preparations 


Regardless of currents, the Social Christ an Party has in public advocated an 
opinion contrary to the idea cf advancing the national election campaign. 


lt stuck to this position in the Supreme Board of Elections, indicating that both 
the choice of the party candidates and the presidential campaign must be scheduled 
for the year 1983, specifically, 8 months before the national elections. 


Consistent with this position, it objected that AD [Democratic Action] is getting 
ready to elect its candidate before the CSE [Supreme Board of Elections] has set the 
legal deadline. However, since to all appearances AD will not desist from its idea 
and since the electoral body will probably agree that this be done, through the 
formula of the "threes," the Christian Social Party could reconsider the timing for 
its presidential congress. 


In the last directorate, Eduardo Fernandez already suggested that--as ruled by the 
CSE--the party event could be held at the end of 1982. But they also declared 
themselves ready to do so at any date prior to July 1982 "if the electoral pressure 
of the other parties is very strong.” 


That would torpedo the hopes of “Herrero-Pedropablismo" to introduce some change in 
the special national convention since the party would decide not to do that but 
rather right away to go into the election of its presidential candidate. 


The Caldera group only is waiting for the party's signal before launching the plans 
that have been worked out--but not for an internal confrontation, which they do not 
consider important; instead this would be for the national campaign in the certainty 
that Caldera will be the Christian Social Party's candidate. This is why they say 
that "Caldera will be nominated unanimously at the presidential congress." 
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the Social Christian Party has already appointed its national election commission in 
the past directorate. Jose Antonio Perez Diaz will be the chairman and it will 
consist of Lorenzo Fernandez, Felipe Montilla, Miguel Hernandez Ocanto, and Dagoberto 
Gonzalez. 


This commission has the basic job of organizing the presidential congress. However, 
it has been noted that it will also look for a formula of consensus that would 
spring from the conversations with the various tendencies within the party. 


But, in spite of everything that might be maintained to the contrary, it seems that 
there is just one single formula: Caldera's candidacy and the thing really involved 
is that this should not produce any losers. 


"Calderismo" 


"Caldera does not have a campaign headquarters because he does not need it; the 
presumed purpose of such headquarters is to assure nomination--something which the 
former president already uas sewed up." This comment was made by close associates 
of the Social Christian Party leader and this is the feeling of many other leaders 
in his group, both in private and in public. 


Caldera will appoint his headquarters but that will happen after he has been "pro- 
claimed" as Social Christian Party candidate. To run the campaign, the name of the 
current Venezuelan ambassabor to the OAS--Hilarion Cardozo--has been mentioned. 


Nevertheless, if there is such a thing as a team of "collaborators" of the former 
president, it would be made up, among others, of Jose Curiel, Andres Sucre, Oswaldo 
Alvarez Paz, Paciano Padron, Gustavo Tarre Briceno, Hector Turuphial, Luis Enrique 
Oberto, Maria de Guzman, and Luis Corona. 


The people within "Calderismo" do not understand the intent behind launching a 
nomination drive for Montes de Oca “since the situation has already been defined." 


However, they agree that Montes de Oca does have the right to do that even though he 
has no option. 
In this sector it is hoped that Caldera will be the consensus candidate not only for 
the party but also for the nation; but that would not materialize if "Herrero- 
Pedropablismo” were to insist en going with “Pepi” until the end. That might help 
the tollowers of the current minister in negotiating some positions in exchange for 
ity of the choice of Caldera. Those who support the former president do 
n this possibility and are sure that the "consensus" will not be nego- 
tiated until the time is ripe because of the objective conditions nationwide. 


feel that their leader has already achieved that cousensus and that an example 
of that was the national directorate in which even the regional leaders--who con- 
sidered themselves to be “Herrero-Pedropablistas"--voted for the formula of 
"“Calderismo" which calls for extending the term of office of the current officials. 


they also think that Caldera will be the national consensus candidate and chat this 
een demonstrated in the trips which the former president has made throughout 
the country's interior on the basis of the invitations they got for him. 














His "collaborators" say that Caldera will not reach the end of his term of office as 
president of .ve International Interparliamentary Union until September of next year 
at which time he will be able to devote himself fully to political activities. 
However, it is a part of his routine to visit some sections that invite hin. 


As for his administration program, there is a team which is constantly evaluating 
the execution of the program of President Herrera. In this way they spell out the 
preliminary goals for what is to be the election platform of the former president. 


The final draft of the general program outline will come out of the presidental 
congress, as provided for in the bylaws, and this job will be done by a team which 


the candidate will have to appoint. 


Eudoro Gonzalez, Social Christian Party leader, who is a member of Caldera's team, 
thinks that this program will consist of two fundamental areas. "First of all, the 
revival of the economy which, in what remains of the term of office of President 
Herrera, will receive major encouragement. Second, the activities of the public 
services and the housing problem which is of social interest." He noted that there 
is no specific study on that score since these activities are subject to the deci- 
sions which the party will have to make in connection with the issue of the can- 


didacy. 


The atmosphere in "Calderismo" is one of absolute certainty. It is not totally 
ruled out that "Pepi" might try to run but it is thought that, if he were to do so, 
he would withdraw his nomination in the presidential congress because "Herrero- 
Pedropablismo" will not try to run the risk of "being counted out" when it has less 


than 10% of the votes. 


They also insist that it must be realized that Caldera is the best candidate, "the 
only ace the Social Christian Party has" in 1983. Among other things it is pointed 
out that he guarantees that the presidential campaign will not become a "plebiscite" 
on the record of the current administration. 


The exact opposite would happen with "Pepi" who, because he belongs to the administra- 
tion team and is identified with "Herrerismo," would be burdened with all of the 
"suilt" of the administration. 


They point out that it would not be good for him to try for the nomination “because 
he repeatedly expressed his solidarity with the Luis Herrera administration", 
‘ Caldera is different however and is not associated with the administration's record. 


The election campaign will be aimed at promoting the figure of the former president, 
his qualities, emphasizing primarily his administration. Tue fact that he had been 
president of the republic before "and that he had done a gocd job” is the aspect 
which "Calderismo” will stress and it is said that this idea will prevail in the 


confrontation with AD. 


They admit that the Blanco party will try to run the campaign in such a way as to 
link Caldera with the present administration and will try to blame him for the 
"mistakes" attributed to the administration. Hence they note that the man who 
manages to point the campaign in one or the other direction will have a greater 


chance of victory. 
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"Herrero-Pedropablismo" 


"There will be a large number of candidates at the presidential congress and Montes 
de Oca does have a clear option." This was noted by the "Herrero-Pedropablistas" 
who expect the current minister to represent them in the internal contest. 


Although they deny that they are involved in a campaign, one of their leaders ad- 
mitted that the trips started by Pedro Pablo Aguilar on 30 October, through the Date 
of Tachira, was the virtual beginning of "Pepi's" campaign. 


At that time, Aguilar visited the district committees in the state and it was an- 
nounced that he would make similar trips each weekend until he has covered the 
entire country. 


The idea is to evaluate the situation of "Herrero-Pedropablismo" within the party 
before the national directorate meets and with a view to the next event, that is, 
the special national convention. 


People in this sector think that, through the action taken in the San Juan de Los 
Morros and thereafter in the national directorate, they gave evidence of the 
strength of the leadership of Pedro Pablo Aguilar "who is the undisputed leader of 
the Christian Democrats." 


"Herrero-Pedropablismo" supposedly emerged strengthened from that, something which 
undoubtedly means support for "Pepi" and his idea of trying for the nomination. 


But in response to all this, minister Montes de Oca has not given any assurances. 
Only once did he confirm in public that he might leave the administration in March 
of next year. But he has not indicated any possible final decision as to his 
candidacy, not even to his close associates. 


"Herrero-Pedropablismo" places a portion of his hopes in the special convention 

because, if the "reorganization" of the leadership bodies is proposed, not just 

their expansion, as provided for in the reform of the bylaws, they are confident 
that a change can be brought about in the "correlation of forces." 


This "change’--which they feel will favor them--would influence the internal cam- 
paign because it would give them greater control over the decisions to be adopted. 


They also assured us that they have a majority in the presidential congress because 
minister Montes de Oca represents an “ace” for the victory of the Social Christian 
Party in 1983. 


In any case, if things do not work out as they hope, there are some leaders in 
Herrero-Pedropablismo" who are thinking of 1988--not with "Pepi" but with Pedro 
Pablo Aguilar. In spite of that, it will depend on the strength which this current 
can muster for that occasion because "Calderismo" is already mentioning, among 
others, Eduardo Fernandez as the next candidate of the Social Christian Party. 


5058 
cso: 3010/329 END 


93 





END OF 
FICHE 
DATE FILMED 


Ae Yoo \AR\ 








